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GST: Frequently Asked Questions (FAQS)
L]
Q1. Howwill GST benefit the Trading Community? (i) The dealer availing credit on thg basis of CTD spall. a; thg tim_e of makin_g supply of sqch
Ans. Under GST, a trader would be entitled to avail input tax credit paid on his domestic goods, mention the corresponding CTD number in the invoice issued by him under section
procurements of goods and services unlike the present indirect tax regime. Presently, a 31ofthe CGSTAct, 2017.
significant portion of indirect taxes namely Central Excise and Service Tax form partofthe | Q10. Traders are presently not entitled to take cenvat credit. They will be having duty paid
cost component for a trader. This will not be the case under GST. He will now be able to stock as on 1st July, 2017. However, itis possible that the traders may not have duty
take credit of all taxes paid by him. paid documents in respect of such stock. Is there any scheme under GST, where
In respect of imports, the landed cost is expected to reduce significantly under GST. such traders will be able to get credit of such taxes under GST?
Hence, the traders will gain significantly in terms of input tax credit on their operating | Ans. Yes. lljf duty pa;d irwoicesG aér_tre (avafiilable with 1he(r)n.sthe; fu\l)clrfegit of IT_C; on existing stock
expenses thereby decreasing their operating costs. can be carried over to refer answer to above). uty paid invoices are not
CST which was non-creditable has been subsumed in GST. This will be a huge benefit for avilal?le, then a deemed credit scheme is made available to the traders as per the details
the traders. Entry tax has also been subsumed in GST. Removal of CST and entry tax shall below :-
immensely benefit the traders. Traders will be able to sell their goods to farthest areas. s. Category of . .
Q2. Willalltraders ily have to register under GST? No Taxpayer Details to be provided Amount of ITC available
Ans. Atrader dealing only in exempted goods or where his turnover is below Rs. 20 lakh in the : : :
financial year (but not engaged in inter-State supplies) is not required to register under | 1 ;(raadr:;ig:::ega?lh: dg: iﬁkﬁ::s::‘e%”}?gih:r::das |n;;u)t‘s$' ?\T;::t doeftgil-lgysﬂglr?\i;zdper
GST. 5 good
Central Laws) (Form |be used for making taxable
Q3. Are monthly returns required to be filed by a trader not opting to pay tax under the TRANS-1 )i(s to|supplies where dulgy paying
composition schema? B submitted on or|documents are available with the
Ans. Traders not opting to pay tax under composition scheme need to file returns on a monthly before 30.09.2017) |trader
basis. Form GSTR-1 is to be filled for outward supplies made by the trader (made in the 2 - -
month for which return is being filed) by the 10th of the next month. Other parts of the return 2| '(noi P Sloc.k M o (!‘Ieid el g m s
F : be registered under |semi-finished / finished goods) to|supplies:-
orm GSTR-2 and Form GSTR-3 are auto-populated and only needs to be verified and 5
i i Central Laws) (Form|be used for making taxable|. g9, of the Central Tax paid
submitted by the 15th and the 20th of the next month respectively. TRANS-2 is to be|supplies where duty paying| f, At
Q4. Whatisthe basic information that needs to be furnished in Form GSTR-1? e it el |l ts s ot LI A g'g$;°;g§)° feaRx
Ans. The details to be entered in the return of outward supplies Form GSTR-1, made by the of each of the first six | the trader 5
trader depend upon the nature of supplies made. The provisions are as follows:- months) +40% of the Ce;nral ;r?* paid

i)  Intra-State supplies to consumers (B2C supplies) - tax-rate wise summary; ggﬁf%&? of total tax is

i) Inter-State supplies to consumers (B2C supplies) of value up to Rs. 2.5 lakh - State-wise | f s e

and tax-rate wise summary; 3’:];’:%? go";‘i‘}' Ir‘:‘e;‘t‘zg .

iii) Inter-State supplies to consumers (B2C supplies) of value above Rs. 2.5 lakh - specified id will be all eg

invoice wise details; 3 :
iv)  Supplies toresellers (B2B)- specified invoice-wise details.
Q5. Under GST, will traders be required to declare their IEC at the time of imports and | @11 wgﬂ:“:‘:;ﬂﬂt‘:;i:'::::z:{'f:‘;gi: ;eezgﬂ:;?:: :‘:"c'o";d;i‘:nt';d:; f::ﬁ
rts?
Ans. ;:meslime being, both GSTIN and IEC have to be declared. But over a period of time, 7y Lrad;;s? i s oot el o hados Tho kloang sorch
traders need to declare only their GSTIN instead of IEC at the time of imports and exports. pe bgén t:k‘;‘:l’gp ;:ggo%?;ﬁglﬁiitt’h?:; ear:I'-l- Basyiofiacers e OSUNINg S\ops TRte
Q6. Can traders get the credit of IGST paid at the time of imports for discharging their a) Smalltradersywiih TR 2gO Iak.h nead notregister under GST.
domestic liabilities under GST? Ifyes, how? 2 .
Ans. Yes. Under GST, traders will be on pa";e with manufacturers. IGST paid at the time of import | ©) ’;" ?;I‘" L%ur;ders::nd angeoorqgly o:;mﬁosition scher{\e for;n;aders having tumover upto
will be available as credit which can be used for payment of taxes on further supplies. e Lo e_ yasaperc‘enlageo i
GSTIN would be used for the purpose of credit flow of IGST on import of goods and refund | ©) %g;g?::g::ﬂ::ﬁ t?:;;g?::&f";i‘;‘:::i?ﬂ?;’g“SGsé‘_’lf'lear:;n‘:gw rangeesofﬁce] under
of IGST paid in case of export. 5 Lo
Q7. When w?ll atrader have (po pay tax? d) Foruploading of invoice details, GST Network will be providing easy to use application free
: e F = . of cost which will enable hassle-free uploading of invoices by traders.
Ans. Atrader, if registered under GST, will have to pay tax on monthly basis on or before 20th of o) Therelumsand paymentoftax processss under GST ane completsly onlin, There will bs
r ;:r:zie:ig‘i:soggréd for composition levy will have to pay tax on quarterly basis on or minimal interface or no interface with the tax authoniies.
before 18th of the month succeeding the quarter relating to supplies. f ﬁ;}::gﬁ%ﬁg‘?ﬁ the services of GST Practitioners ata nominal cost o take care of their
Q8. Can a trader having duty paying documents (including a first stage dealer or a 2 R 2 cat i ; .
GST Suvidha Providers (GSPs) will be providing easy to use applications which will
:e:.on_d :t:ge Id?l::??dalm the Cenvat credit on the stock held on the appointed L provide an interface with trlsneGS‘I')NelworkIfJor easygand 5:1001h comgl?anoes under GST.
ate viz 1st July, e edion : :
: . . 3 h)  Strict time lines have been prescribed which shall be adhered to by all proper officers.
Ans. Yes, atrader having duty paying documents including a first stage dealer or second stage ) Registration will be given mp3 working days if the documents are ?:1 orger.pln e
dealer can claim pem’at Qfed"_ as per section 140(3) of the CGST Act, 2017 subject to response is received from the proper officer within 3 days, registration shall be deemed to
fulfilment of following conditions:- be granted.

(a)  Suchinputs are used orintended to be used for making taxable supplies; i)  Application for refund will be completely online with minimal interface with the tax officer.

(b) Thesaid taxable personis eligible forinput tax credit on such inputs; Acknowledgment of refund claim will be given in 15 days and the claim will be processed in

(c) The said taxable person is in possession of invoice and/or other prescribed documents 60 days failing which interest will be paid. For exports, provisional refund up to 90% of the

evidencing payment of duty under the earlier law; claim will be sanctioned upfront without any verification. The amount of refund will be

(d) Such invoices and/or other prescribed documents were issued not earlier than twelve directly credited to beneficiary’s bank account.

months immediately preceding the appointed day; Q12. Stocktransfers have been made taxable in GST. Will itimpact adversely?

(e) Thesupplier of services is noteligible for any abatement. Ans. The objective of taxing stock transfers is just to ensure that the ITC moves along with the
Q9. Whatis acredittransfer document? How can it help the traders? supply of goods to the place where a supply is finally consumed. This is to ensure that the
Ans. Amanufacturer may have cleared some goods to a dealer prior to the GST, and in case a taxes accrue to the State where a supply is consumed. If the stock transfers are not taxed,

dealer who was not registered under the Central Excise Act, however s registered under the ITC would not flow to other State along with the supply and trader will not be able to
CGSTAct, 2017. Aspecial provision has been made in the CENVAT Credit Rules, 2004 to EIe e cre MLariofey Stee, THierors, Sk chelock anetere/n ) die e of
take care of such cases. In such a situation, the manufacturer may issue a credit transfer o0 :a ersiﬁl:h L ;')e :‘: Yy ’e“;n”::e”:ridg” @ trader.
document (CTD in brief) to the dealer subject to the following conditions:- - Howwillthe stock transfers be valu ) )

(@) The value of such goods is higher than rupees twenty-five thousand per piece, bears the Ans. '{]‘1 case the ’?‘ﬁ'gztt'ske"g'mfhm'f”" '"P'-'tha’t‘ c‘?d't- thg":'hﬁ ;alue de‘ﬂ:d"?d bya tradenr;
ST iy Y RO Teeraot sl s e Purpose. Traders shallthemsaf assess the value of supples. In such case the value shall

istinct number such as chassis/engine no. of acar. 2 ! - : 2

(b) Verifiable records of clearance and duty payment relatable to each piece of such goods is ;’r:rn";z'ry be the value of inward supply plus the transport costs etc. involved in stock
maintained by the manufacturer and are made available for verification on demand by a Q14. Tra ders- i i ] s eted ot S et Hv R ricm s e
Central Excise officer. ' S

() CTD shallbe serially numbered and shal contain the Central Excise registration number, | _'If'“’""“’ fa“h"a’d’“"’ AL “'9“';‘ "‘1"" Gl meym"f '”':’ i N———
address of the concerned Central Excise Division, name, address and GSTIN number of | ANS- i;paye;st: ctase 1umoverh|s abtove i '5R°'°g9 but be %‘” bs' 5 c':o:le S 4_3.39.1 c'gég"
the person to whom it is issued, description, classification, invoice number with date of 'Ic'axe a:rs Wioas’;pgﬁz:”:sb;:\;"’g;e; ?cr;re acrg’rr\iﬁg ;r:(‘jiﬁosmin;::HSlllg(l}ode fn
sy modg = tran‘?pon,a"d Veh e R A W Pf d"'tyf AL valu.e thei?aixvoices Further, the goods erﬁar"nate either from z'lanufacture or from imports
and duty of exclse spedified In the First Schedule to the Central Exclse TariiTAct, 1925 peld Traders usualiy don't change the nature of goods. The classification, in general, will be iri
Wt . : i N : continuity from the HSN declared by the manufacturer orimporter both of whom have been

(d) The manufacturer is satisfied that the dealer to whom CTD is issued is in possession of using the system in the past also.
suchmanufactured goods in the form in which ftwas dleared by him(on 1st.July 2017). Q15. What if a trader/businessman is unable to undertake compliances under GST

(e) CTD shall be issued upto 30th July 2017 and copy of the corresponding invoices shall be himself?
enclpsed with Fhe QTD‘ ‘ - . Ans. Under GST, the government will allow qualified persons to act as GST Practitioners. In

(f) Copies of all invoices relating to buying and selling from manufacturer to the dealer, case the trader is unable to undertake compliances himself, he can utilise the services of £
through intermediate dealers, is maintained by the dealer availing credit using CTDs. such GST Practiioners to fulfill his compliance requirement. There would also be 5

(g) CTD shall not be issued in favour of a dealer to whom invoice was issued for the same Facilitation Centres, Helpdesks in each GST Commissionerate. There would also be F
goods before the appointed date. facility of GST Suvidha Providers (GSPs) who would be developing software for uploading ,s_

(h) A dealer availing credit using CTD on manufactured goods shall not be eligible to avail dataontothe GSTN portal. g
credit under provision of rule 117(4) of the CGST Rules, 2017 on identical goods .
manufactured by the same manufacturer available in the stock of the dealer. ;g;l?mﬁ:;e'l‘ﬂn.ﬂ i Cm{mmon Scheme lrad_e-rs umji:liﬁz':e::xim‘::o:ﬁn Conpest e g

Disclaimer : Replies given above are only for educational and guidance purposes and do not hold any legal validity.
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