Bid Number/gis waren Ry gy
GEM/2023/B/3718941
Dated/fenies « 20-07-2023

Bid Document/ &5 c=asw

Bid Details/fs Reor

Bid End Date/Time/fE 95 g9 & afng aua

31-07-2023 13:00:00

Bid Opening Date/Time/[s T &Y
AR /AT

31-07-2023 13:30:00

Bid COffer Validity (From End Date)/fR5 Uormer
duer (dg o A alm @)

90 {Days}

Ministry/State Name/H3ol/T<g & a1

Ministry Of Defence

Repartment Name/[GRT9 &7 A

Department Of Defence Production

| Organisation Name/&@aa @ aTH

Mishra Dhatu Nigam Limited {midhani)

Office Name/Faiaa o arH

FgdckAdodoiokollok

Total Quantity/Fd AT

1060000

ftem Catedory/sig FEIRY

PROTECTIVE COATING OF CASTING {Q3}

MSE Exemption for Years OFf

Experience/3d & 99 & wATES Te/ and Yes
Turnover/TA3aX & AT wavws & ge wd &

Startup Exemption for Years OF
Experience/3Hd & Juf & AT Ge/ and Yes

Turnover/ T=i3aY & foT Feré3g o o WA &

Document required from seller/fsrar ¥ AT
| T EEFHAS

Compliance of BoQ specification and supporting document
*|n case any bidder is seeking exemption from Experience /
Turnover Criteria, the supporting documents to prove his
eligibility for exemption must be uploaded for evaluation by
the buyer

Bid to RA enabled/fs & Rayd Henady gy T

N

ITC available to buyerfrdl & Qv sue=y

IEETY

Yes

Type of Bid/fAz o wox

Two Packet Bid

Time allowed for Technical Clarifications

during technical evaluation/aw=Ihl Feaidd & |2 pays
RIS TR FIEEROT ¥ AT IHT

inspection Required (By Empanelled

Inspection Authority / Agencies pre- No

registered with GeM)
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Bid Details/fos Fawor

Evaluation Method/fcdi®= Ugfd Total value wise evaluation
EMD Detail/Swsdl faavor
| Advisory Bank/Tgarésrdy Hm | HDFC Bank
| EMD Amount/Sussr afar | 60000

ePBG Detail/sedsh farw

’ Required/3Masdsd /| No

(a). EMD EXEMPTION: The bidder seeking EMD exemption, must submit the valid supporiing document for the

relevant category as per GeM GTC with the bid, Under M5E category, only manufacturers for goods and Service

Providers for Services are eligible for exemption from EMD. Traders are excluded from the purview of this

Policy. /519 ¥ el & HFEIT SUALT T & FTger s B Faid heany & T fis & Wy &9 wnfda eeardsr wgd ot &1

mm%@maﬁsﬁ$mﬁﬁﬁm amdaH F T I rEa S A S T | cauRat mrem A &
aqred 391 33401 6

{b). EMD & Performance security should be in favour of Beneficiary, wherever it is applicable./Su#2r 31K Hurgst
s AR, Sl oy oy gl &, anemelf & uar o gl Wik

Beneficiary/eusmef :

Manager
Hyderabad, Department of Defence Production, Mishra Dhatu Nigam Limited (MIDHANI), Ministry of Defence
(Sujan Mondal)

Splitting/fRra=

Bid splitting not applied/a=ir farsra amay 781 fFar T,

Ml Purchase Preference/ta3mEng Tl il

| MIl Purchase Preference/u#amsang wiie afiaer Yes

MSE Purchase Preference/0Hxeas i af=mam

5 MSE Purchase Preference/TRuss Tilg aiad Yes

1. if the bidder is a Micro or Small Enterprise as per latest definitions under MSME rules, the bidder shall be
exempted from the requirement of "Bidder Turnover" criteria and “Experience Criteria" subject to meeting of
guality and technical specifications. If the bidder is OEM of the offered products, it would be exempted from the
"OEM Average Turnover" criteria also subject to meeting of guality and technical specifications. In case any
bidder is seeking exemption from Turnover / Experience Criteria, the supporting documents to prove his eligibility
for exemption must be uploaded for evaluation by the buyer.
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2. If the bidder is a Startup, the bidder shall he exempted from the requirement of "Bidder Turnover" criteria and
"Experience Criteria" subject to their meeting of quality and technical specifications. If the bidder is OEM of the
offered products, it would he exempted from the "OEM Average Turnover” criteria also subject to meeting of
quality and technical specifications. In case any bidder is seeking exemption from Turnover / Experience Criteria,
the supporting documents to prove his eligibility for exemption must be uploaded for evaluation by the buyer.

3. Preference to Make [n India products (For bids < 200 Crore):Preference shall be given to Class 1 local supplier
as defined in public procurement (Preference to Make in India)}, Order 2017 as amended from time to time and its
subsequent Orders/Notifications issued by concerned Nodal Ministry for specific Goods/Products, The minimum
local content to qualify as & Class 1 local supplier is denoted in the bid document. if the bidder wants to avail the
Purchase preference, the bidder must uplead a certificate from the OEM regarding the percentage of the local
content and the details of locations at which the local value addition is made along with their bid, failing which

no purchase preference shall be granted. In case the bid value is more than Rs 10 Crore, the declaration relating
to percentage of local content shall be certified by the statutory auditor or cost auditor, if the OEM is a company
and by a practicing cost accountant or a chartered accountant for OEMs other than companies as per the Public
Procurement (preference to Make-in -India) order 2017 dated 04.06.2020. Only Class-] and Class-ll Local suppliers
as per Ml order dated 4.6.2020 will be eligible to bid. Non - Local suppliers as per Ml order dated 04.06.2020 are
not eligible to participate. However, eligible micro and small enterprises will be allowed to participate .In case
Buyer has selected Purchase preference to Micro and Small Enterprises clause in the bid, the same will get
precedence over this clause.

4, Purchase preference to Micro and Small Enterprises {MSEs): Purchase preference will be given to MSEs as
defined in Public Procurement Policy for Micro and Small Enterprises (MSEs) Order, 2012 dated 23.03.2012 issued
by Ministry of Micro, Small and Medium Enterprises and its subsequent Orders/Notifications issued by concerned
Ministry. If the bidder wants to avail the Purchase preference, the bidder must be the manufacturer of the offered
product in case of bid for supply of goods. Traders are excluded frem the purview of Public Procurement Policy for
Micro and Small Enterprises. In respect of bid for Services, the bidder must be the Service provider of the offered
Service. Relevant documentary evidence in this regard shall be uploaded along with the bid in respect of the
offered product or service. If L-1 is not an MSE and MSE Seller (s) has/have quoted price within L-1+ 15%
{Selected by Buyer)of margin of purchase preference /price hand defined in relevant policy, such Seller shall be
given opportunity to match L-1 price and contract will be awarded for 25%(selacted by Buyer) percentage of
total QUANTITY.

PROTECTIVE COATING OF CASTING {( 1000000 kilogram }

{Minimum 50% and 20% Local Content required for qualifying as Class 1 and Class 2 Local Supplier

respectively/maer: Avfr 1 3R Aok 2 & Ty 3ngfaeat & w9 3 3Rar UE & & fore 3maas)
Technricai Specifications/do=rhr AR

| Buyer Specification !
| Download i

| Document/ar BRDR geareg i

Input Tax Credit(ITC)/s=Iqe @ HiZc(3MEEA) and/ T Reverse Charge(RCM)/Mad wit GIRHia) Details

ITC on GST/AITHE W TAYE T HiET ITC on GST Cess/SITHE 3ua ol HisT

100% 100%

Consignees/Reporting Officer/IR/NORET 3WET and/ I Quantity/srsr
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: . Consignee _ : | .
| S.No./F. Reporting/QOfficer/ 5 | ] |
4. R/ RaifEar Address/ddl 5 Quantity/#aT Delivery E{ég‘ﬂ%&ﬁﬂfr&i
i ' -
1 kot dokdckskkek ? seckciet Y DERABAD : 1000000 365

Buyer Added Bid Specific Terms and Conditions/fra av a9 =€ fs & v o
1. Generic

OPTION CLAUSE: The Purchaser reserves the right to increase or decrease the quantity to be ordered up

te 25 percent of bid quantity at the time of placement of contract. The purchaser also reserves the right to

increase the ordered quantity by up to 25% of the contracted quantity during the currency of the
confract at the contracted rates. Bidders are bound to accept the orders accordingly.

2. Buyer Added Bid Specific ATC

Buyer Added text based ATC clauses

Bank Details for payment of EMD.

Name of the Fir M/s. Mishra Dhatu Nigam Limi

MIDHANI m ted
Bank Detai PAN No. :  AABCMGO6345A
's Bank Name » HDFC Bank Ltd.
Branch Address : Ic_iakdikapui Branch, Hyderaba
Account No. : 00210330000440.
IFSC Code :  HDFC0000021
MICR Code : 500240002
SWIFT Code : HDFCINBBHYD
Type : Current account.

3. Buver Added Bid Specific ATC

Buyer uploaded ATC document Click here to view the file,

Disclaimer/srdmwor

The additional terms and conditions have been incorporated by the Buyer after approval of the Competent
Authority in Buyer Organization, wherehy Buyer organization is sclely responsible for the impact of these clauses
on the bidding process, its outcome, and consequences thereof including any eccentricity / restriction arising in
the bidding process due te these ATCs and due to modification of technical specifications and / or terms and
conditions governing the bid. Any clause(s) incorporated by the Buyer regarding following shall be treated as
nuil and void and weould not be considered as part of bid:-
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1. Definition of Class | and Class Il suppliers in the bid not in line with the extant Order / Office Memorandum
issued by DPUT in this regard,

2. Seeking EMD submission from bidder{s}), including via Additional Terms & Conditions, in contravention to
exemption provided to such sellers under GeM GTC.

3. Publishing Custom / BOQ bids for items for which regular GeM categories are available without any
Category item bunched with it.

Creating BoQ bid for single item.

Mentioning specific Brand or Make or Mode! or Manufacturer or Dealer name.

Mandating submission of documents in physical form as a pre-requisite to qualify bidders.
Floating / creation of work contracts as Custom Bids in Services.

Seeking sample with bid or approval of samples during bid evaluation process,

Mandating foreign / international certifications even in case of existence of indian Standards without
specifying equivalent Indian Certification / standards.

10. Seeking experience from specific organization / department / institute only or from foreign / export
experience.

11. Creating bid for items from irrelevant categories.
12, Incorporating any clause against the MSME policy and Preference to Make in India Policy.
13. Reference of conditions published on any external site or reference to external documents/clauses,

14, Asking for any Tender fee / Bid Participation fee f Auction fee in case of Bids / Forward Auction, as the
case may be,.

W W0~ Oy

Further, if any seller has any objection/grievance against these additional clauses or otherwise on any aspect of
this bid, they can raise their representation against the same by using the Representation window provided in
the bid details field in Seller dashboard after logging in as a seller within 4 days of bid publication on GeM. Buyer
is duty bound to reply to all such representations and would not be allowed to open bids if he fails to reply to
such representations.

This Bid is also governed by the General Terms and Conditions/ s g wrar== ¢at & g o orffg &

n terms of GeM GTC clause 26 regarding Restrictions on procurement from a bidder of a country which shares a fand border with India, any bidder from a country which

shares a land border with india will be eligible to bid in this tender oniy if the bidder is registered with the Competent Authority, While participating in bid, Bidder has to |

undertake comptliance of this and any false declaration and non-compliance of this would be a ground for immediate termination of the contract and further legat action

in accordance with the laws./TH BT WA AT & ©E 26 F degi & " & @y 9fF D @ew 59 ad v F Bm @ wlg
o Gfddy & Fay # aa & Ty Y OT O aRa arel & o @ of fEt 5w Bfe # R &= & e el oy gen
S gy [ & ardl waw wiEwl & O deiga oifis # W o 9T et o7 $He 3gued S o HR @ off
T GO fRT S g SHE FIUE o B W A B Feael HAH TG IR B B IGAC 7 R P arars
N AT G|

---Thank You/d—ag---




Annexure-|
SCOPE OF WORK

Castings Specification:

Castings brick Specification Length 260 mm
Width 130 mm

Height 130 mm

Avg weight of 1 Casting brick = 30 Kg

Under MIDHANI Scope:

>Supply of 4 Grades of Paints along with Castings bricks to Vendor’s work place
> To and Fro transportation shall be in Midhani scope only at our own cost.

~Vinder Vendor’'s Scope :

1. Paint coating Workshop to be within 60 KM radius of Hyderabad.

2. Paint application by means of Airless Paint Spray machines only.

3. After each Painting work lot completion of 200,000 Kg Castings, paint consumption data sheet needs
to be provided via email to MIDHANI. After analysing consumption rate, next paint lots will be provided
along with Castings. Paint quantity required for 200T is given at Annexure-|l.

4. Surface preparation by blasting needs fo be done on all 6 faces of Casting bricks

5. (A) For 1st coat sificate primer {Zinc —O —-Sil} Primer, Colour-Grey

). Apply 1st coat of zinc silicate primer (Zinc-O-Sil 75), by using spray machine,

use thinner-170 (if required) for thinning / cleaning.

ih). Allow for drying 3 hrs, minimum & max 1 week at room temperature for over coating.

HI). Dry film thickness to be measured by DFT gauge (Elcometer) & it should be more than 50 microns
for this primer. Tolerance + 10.

6. (B) For 2nd coat Galaxy red oxide primer NCD 1435, colour Red:
~"Y. Apply 2nd coat of Galaxy Epoxy red oxide primer NCD 1435 by using Spray machine, use thinner
“.salaxy Epoxy (if required) for thinning / cleaning.
I1). Allow for drying for 3 hrs. minimum & 1 week max at room temperature.
Il). Dry film thickness to be measured by DFT Gauge (Elcometer) it should be more than 30 microns
for this primer. Tolerance x 5.

7. (C) For 3rd coat Galaxy solvent free epoxy anticorrosive paint EP1 NCD 1457 Colour White:
I}. Apply 3rd coat of Galaxy solvent free epoxy anticorrosive paint EP1 NCD 1457 by using Spray
machine, use thinner Galaxy Epoxy (if required) for thinning/cleaning.

). Allow for drying for 2 hrs minimum & 1 week max at room temperature.

HI). Dry film thickness to be measured by DFT Gauge (Elcometer) & it should be more than 250
microns for this prime. Tolerance * 25.

8. (D) For 4th coat Galaxy solvent free epoxy anticorrosive paint EP2 NCD 1457 Colour Pink

1). Apply 4th coat of Galaxy solvent free epoxy anti corrosive paint EP2 NCD 1457 by using Spray
machine, use thinner Galaxy Epoxy (* if required) for thinning/cleaning

I1). Allow for drying for 2 hrs minimum & 1 week max at room temperature

It1). Dry film thickness to be measured by DFT Gauge (Electometer) & total DFT (Clause No.D & E)
should more than 250 microns for this prime. Tolerance * 25.



9. (E) Final Dry Film Thickness should be more than 575 microns.

10. Acceptance criteria will be based on DFT checking.

11. If Castings get rejected due to DFT; Paint consumption expenses will be recovered from the
Vendor.

12. Experience Certificate in field of blasting & Protective Paint coatings is desirable.

13. Work shall be completed within 30 days from the date of receipt of complete input material in
batches. However, party shall give best possible effort to complete painting work @ 200Ton/ month (8
to 10T per day) based on input issued by MIDHANI.

Intimation for inspection to be given 3 days in advance before achieving of final level work completion
stage.

14. Bids must be given on Rs per Kg basis as per scope of work which is in vendors account.
15. Material storage, Loading, Unloading & handling (Castings & Paints) will be in Vendor's scope.



ANNEXURE-I

L
I\?O PAINT DESCRIPTION aTy UOomM
1 Galaxil 1045 Zinc Silicate Binder, Make Goa 160 LTR
2 Gaiaxil 1045 Zinc Silicate {Zinc Dust), Make Goa 240 Kg
3 Galaxy Epoxy Redoxide Primer (NCD 1435), Make Goa 200 LTR
4 Epoxy Solvent Free EPUI Grey (NCD 1457), Make Goa 500 LTR
c Base of Galaxy Solvent Free Epoxy Anticorrosive Paint -Lt Adm. Grey -EP-2 {NCD- 500 TR
1457), Make Goa

S B Galaxy thinner for Galaxil-1045, Make Goa 230 LTR
7 Galaxy Epoxy Thinner, Make Goa 80 ETR
8 Galaxy Epoxy Thinner EP1- 1457 {For Grey Paint), Make Goa 240 LTR

*Above mentioned quantity will be given for initial 200 MT Lot of Castings.
* Standard Packaging gty close to above mentioned shall be provided. Actual consumption pattern of paint
shall be established after completion of 200T and later supplies will be done accoridngly.




ANNEXURE IH
TERMS AND CONDITIONS FOR JOBWORKS

PAYMENT TERMS :

Payment will be made within a period of 30 days from the date of receipt and acceptance of the
materials a1 site.

Compliance to GST Return and e-invoicing shall be as per Annexure’s enclosed.

EARNEST MONEY DEPOSIT:

Al bidders shall submit EMD amount of Rs. 60,000/- along with techno-commercial bid in the
form of Electronic Transfer / Bank Guarantee (As per format attached.} In absence of which
techno-commercial bid is liable for rejection.

MSE / SC & ST/ Ali Central PSU and Govt. departments are exempted from submission of EMD

SECURITY DEPOSIT {SD):

Successful Bidder SD @ 3% of the order value shall be submitted within 21 days from the date of
PO or 10 days from the date of issue of 1* batch of input material whichever is later, through
online payment. In case SD is not submitted within 21 days from the date of Purchase Order or
10 days from the date of issue of input material whichever is later, interest @ 12% p.a. shall be
levied for the period of delay beyond 21 days from the date of order or 10 days from the date of
issue of input material whichever is later. Interest as above may be either deposited by the
supplier / contractor or recovered from any amounts due to the supplier / contractor.

Note: All Central PSU and Govt. departments are exempted from submission of SD.

INDEMNITY BOND:
The successful tenderer shall submit Indemnity Bond covering the value of free issue material
{castings) as directed by the Purchaser. The value of the material will be furnished at the time of
placement of order.

Eligibility Criteria

S. No | Criteria Documents required for confirmation
1. Bidder - Certification of Incorporation issued by the
Should have been established and Registrars of Companies “OR”
operating for a period of at least 5 years | - Certificate of Registration by Registrar of
prior to the date of Tender Firms “OR” GST registration in case of
proprietary firms
2. Positive Net Worth/Solvency: Audited Annual Accounts
Should have Positive Networth in each of | “OR”
the previous three FY Certificate from Certified Chartered Accountant
“OR” for Net Worth of the Company issued not more
Should submit solvency certificate for Rs | than 6 months before the date of tender with
12,60,000 not earlier than 6 months seal and Membership Number mentioned on
from the date of Tender the Certificate,
“OR”
It should be issued by Nationalised Bank from
India Origin.
3. Bidder Should have PAN/TAN/TIN/GST Copy of Registration Certificates
registration
4. Bidder Unconditional acceptance of all Self-certificate documents to be submitted
commercial terms and conditions
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10.

11.

iz,

13,

14,

15.

ib.

i7.

i8.

REJECTIONS:

The processing has to be carried out as per Scope of Work. If any painted casting is rejected
due to DFT, job work charges shall not be paid and paint consumption expenses shall be
recovered from party. The rejected castings shall be returned back to MIDHANI.

INSURANCE:
The successful tenderer shall take an Insurance Policy, covering all risks, for the value of
material issued by Midhani lying at his works.

PRICES:
Tenderers shall submit their quotation in terms of Rs. per kg basis.

TRANSPORT: To and Fro transportation shall be in the scope of MIDHANI at our own cost.

DELIVERY: Work shall be completed within 30 days from the date of receipt of
complete input material in batches. However, party shall give best possible effort to
complete painting work @ 200Ton/ month based on input issued by MIDHANI.

Tenderers shall submit their quotes in clear terms without any vague expressions.

MSE UNITS: Confirm whether you are MSE URNIT or MSE UNIT owned by SC/ST
Entrepreneur. [If yes, please submit latest valid documentary proof for extending benefits as
per Government guidelines.

Tenderers are requested to submit their offers according to Purchaser’s Terms & Conditions.

The Purchaser is not bound to accept the lowest or any tender or to assign reasons for its
non-acceptance. The Purchaser also reserves the right to accept the tender either in whole
or in part.

INSPECTION: As per annexure-|

VALIDITY:
The final price offered shall be valid for 1{one) year from the date of placement of PO or
compietion of order whichever is earlier.

REPEAT ORDER :

Within one year from the date of original order or six months from the date of completion of
the order whichever is earlier, the Purchaser further reserves the right to place repeat order on
the successful tenderer for an additional quantity upto 100% of the original ordered quantity.

ARBITRATION:

Any dispute or difference whatsoever arising between the parties out of or in connection with
the Order/Contract or the breach thereof shall be settled by bilateral discussions failing which
they shall be settled by Arbitration in accordance with the Rules of Arbitration of the
International Centre for Alternative Dispute Resolution {ICADR} as per ICADR Arbitration Rules
1996 and the award made in pursuance thereof shall be binding on the parties. The language of
arbitration shall be English and the place of arbitration shall be Telangana, India.

In the event of any dispute or difference relating to the interpretation and application of
the provisions of commercial contract(s) between Central Public Sector Enterprises
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i9.

20.

21.

22.

23.

24.

25.

26.

27.

(CPSEs)/Port Trusts inter se and also between CPSEs and Government dept./Organizations
{Excluding disputes concerning Railways, Income Tax, Customs & Excise Dept.), such
disputes or differences shall be taken up by either party for resolution through AMRCD as
mentioned in DPE OM No. 4(1)/ 2013- DPE(GM)/FT5-1835 dated 22/5/2018 or the latest
DPE Guidelines issued from time to time.

JURISDICTION:

All questions, disputes or differences arising under, out of or in connection with the contract
shall be subject to the exclusive jurisdiction of court within local limits of Hyderabad,
Telangana.

RISK PURCHASE:

If the Contractor shall fail to complete the assigned work within the time prescribed in the
tender/contract thereof, the Purchaser reserves the right to get the job done through other
sources at the Contractor's cost & risk.

Tenders not conforming to Purchaser’s terms & conditions shall be summarily rejected.

COUNTER TERMS & CONDITIONS:

Whare counter terms & conditions have been offered by the tenderer, the Purchaser shall
not be governed by these unless specific acceptance has been given in writing in the order
by the Purchaser.

RESPONSIBILITY FOR PERFORMANCE OF CONTRACT:
The Successful tenderer is responsible for the due performance of the contract in all respects
as per the Scope of work.

GEMNERAL DIRECTION OF THE WORK:

The contractor shall obtain instructions for carrying out the work pertaining to his Contract from
the Purchaser or its authorized representative. The Contractor shall take care of the progress of
the work through a qualified representative. Any instructions given to such representative shall
be considered as having been issued directly to the Contractor.

SUB LETTING OR SUB-CONTRACTING OF CONTRACT:
The Successful tenderer shall not sublet, transfer or assign the contract or any part thereof
without the written permission of the Purchaser.

LIQUIDATED DAMAGES FOR DELAY IN EXECUTION OF CONTRACT:

If the Contractor shall fail to complete the assigned work within the time prescribed in the
Contract thereof, or extended time thereof, the Contractor shall be liable to pay the
Purchaser as liquidated damages for such default, but not as a penalty, a sum calculated at
the rate of 1% {One percent} of the Contract Price per week of delay, subject to a maximum
of 10% (Ten percent) of the Contract Price. The Purchaser may, without prejudice to any
other method of recovery, deduct the amount of such damages from any money in his due to
the Contractor. The payment or deduction of such damages shall not relieve the Contractor
from his obligations to complete the work or from any other of his obligations and liabilities
under the Contract.

ADDENDA TO TENDER DOCUMENTS:

The Purchaser reserves the right to issue addenda to the tender documents to clarify,
modify, supplement or delete any of the condition, clause or items stated in the tender
documents issued with this invitation to tender. Each addendum issued will be distributed to
each tenderer or his authorized representative and the addendum so issued shall form a part
of the original tender documents to be reviewed as required.
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28.

29,

30.

31.

32.

'NO CLAIM OR COMPENSATION FOR SUBMISSION OF TENDER:

The tenderers whose tenders are not accepted shall not be entitled to claim any costs,
charges and expenses of the tender, incidental to or incurred by them, through or in
connection with their submission of tenders even though the Purchaser may elect to
withdraw the invitation to tender.

TENDER OPENING:

The Tender will be opened in the presence of tenderers or their authorized representatives,
who choose o be present. The representative should produce an authorization letter from
the tenderer for attending the Tender opening.

CANCELLATION / SHORT CLOSURE OF CONTRACT:
The purchaser may, without prejudice to any other remedy for breach of Contract, by written

notice of one month of default sent to the supplier, terminate the contract in whole or in part:

a) If the supplier fails to deliver any or all of the stores within the time period{(s} specified in
the contract, or any extension thereof granted by the Purchaser.

b) If the supplier fails to perform any oiher obligation under the contract within the period
specified in the contract or any extension thereof granted by the purchaser.

¢} Purchaser reserves the right to cancel the Purchase Order/ contract on its own under
exceptional circumstances.

On receipt of notice for short closure, the contractor shall cease all further work, except for
such work as may be specified in the notice for the sole purpose of protecting that part of the
stores already executed. Further, the liability of MIDHANI in such cases will be limited to the
extent of the cost as assessed by MIDHANI, in its opinion, till the point of short closure.

DIVERTION OF ORDER QUANTITY:

During execution of contract, if the performance of a particular supplier is not upto the mark,
MIDHANI reserves the right to divert such quantities to other reliabie supplier(s} after observing
necessary commercial formalities.

MAKE IN INDIA:

Purchase Preference to ‘Class-1 local supplier’ as per Public Procurement (Preference to Make in
India) Order 2017 revised dated 16/9/2020 (Attached along with this tender} and Notifications
shall be provided:

Note: The local content requirement to categorize a supplier as class- local supplier is minimum
50%. For Class-ll local supplier the local content requirement is minimum 20%. Nodal
Ministry/Department may prescribe only a higher percentage of minimum local content
requirement to categorize a supplier as Class-I local supplier /Class-il local supplier. For the items
for which the Nodal Ministry has not prescribed higher minimum local content notification
under the order, it shall be 50% and 20% for class-lI local supplier/ Class-ll local supplier
respectively,

As per clause 9 (a) & 9 (b) of the order, suppliers has to specify the percentage of local content
and provide self certification {For value less than 10 Crores) that the item offered meets the local
content requirement for Class-1/Class-1l local supplier as the case may be and also give the
details of the location(s) where the local value addition is made. For value greater than 10 Crores
certificate for local content to be provided from statutory auditor or cost auditor of the company
{In case of companies) or from a practicing Chartered Accountant or practicing Cost Accountant
in case of suppliers other than companies.
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33, MSE (MICRO AND SMALL ENTERPRISES) and Start Up UNITS:
As per Public Procurement Policy(PPP) for Micro & Small Enterprises {MSEs) order,2012 vide

Gazette notification dated 23.03.2012 by Ministry of Micro, Small and Medium Enterprises of
Govt of India, the following benefits will be extended to the MSEs.
If Tenderer happens to be a MSE as per Government Guidelines, necessary benefits in line with
Government Guidelines issued from time to time shall be provided on submission of valid
documentary proof to the satisfaction of the Purchaser. In case organization is an MSE Unit
owned by SC/ST Entrepreneur or owned by Women Entrepreneur, submit valid documentary
proof for extending benefits as per Government guidelines. Benefits include
i) EMD is exempted for Micro & Small Enterprises {MSEs) registered with DIC/ NSIC/KVIC/
Udyog Aadhar Memorandum (UAM) issued by MoMSME or any other body specified by
Ministry of MSME.
ii) Purchase Preference to MSE’s shall be provided as given below.

a} In tenders, participating Micro and Small Enterprises quoting price within price band
of L1+ 15 percent shall also be allowed to supply at least 20% requirement by
bringing down their price to L1 price in a situation where L1 price is from someone
other than a Micro and Small Enterprise. In case of more than one such Micro and
Small Enterprise, the supply shall be shared proportionately (to tendered quantity).

b) In case of tender item is non-divisible and if Micro and Small Enterprises quoted
price is within the price band L1+15% shall he allowed to supply total tender
requirement by bringing down their price to L1 price in a situation where L1 price is
from someone other than a Micro and Small Enterprise.

ili} "Vendors to intimate the value of Goods & Services which are sub contracted by them
from the MSE’s if any, pertaining to the ordered item(s)”.
iv] The benefits mentioned above are meant for procurement of goods produced and

services rendered by MSE’s. Traders are excluded from availing these benefits

v} Vendors o intimate the value of Goods & Services which are sub contracted by them from

MSE’s if any, pertaining to the tendered item(s).

34. Only one vertical (company) from a group of companies will be eligible to participate in the
tender. MIDHANI reserves the right to reject the bids of all such parties summarily, if it is found
that verticals under the same organisation have participated.

35. BANKRUPTCY ETC.:
If the Supplier/Contractor shall become bankrupt or insolvent or cause or suffer any receiver to
be appointed of his business or any asset thereof or compound with his creditors, or being a
corporation commence to be wound up, or carry on its business under a Receiver for the
benefits of its creditors or any of them, the Purchaser shall be at liberty:

a. To terminate the contract forthwith upon coming to know of the happening of any such
event as aforesaid by notice in writing to the Contractor or to the receiver / liquidator.
OR
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b. To give such receiver, liquidator or other person the option of carrying out the contract
subject to his providing guarantee up to an amount to be agreed for the due and faithful

performance of the Contract.

36. DEFINITIONS;

PURCHASER: The term “Purchaser” as used herein shall mean “Mishra Dhatu Nigam Limited”
incorporated under the companies Act 1956, and having its registered office at P.O.
Kanchanbagh, Hyderabad-500 058. TS, india, and shall include its successors and assigns.

TENDERER: The term “Tenderer” shall mean the person, firm or corporation submitting a
tender against the invitation to tender and shall include his/ its heirs, executors, administrators,

legal representatives, successors and assigns.

CONTRACTOR: The term “Contractor” shall mean the Tenderer whose tender has been
accepted and shall include his/its heirs, executors, administrators, legal representatives,

successors and assigns approved by the Purchaser.

Page 6 0f6




e

ANNEXURE—‘EE

Compliance o GST return and e-inveicing:

1.

The GST invoice to be submitted by registered supplier shall be in accordance with
provisions of Sec 31 of CGST Act, 2017 and shall contain all particulars specified in rule 46
of CGST Rules including HSN/SAC codes.

. Wherever E-invoice is applicable as per provisions of GST Act and notifications issued

from time to time, bills will be processed only on submission of E-inveice (in addition
to all other relevant documents). If E-invoice is not applicable, supplier is requested to
submit the declaration on letter head signed by Authorized signatory in the attached
format at Annexure-A.

. Further to above, if the aggregate turnover of the supplier exceeds threshold limits as

notified by Government of India at any future date, then E-invoice shall be applicable
and the bidder has to comply with required provisions of GST Law.

. Supplier need to give declaration whether he is filing GSTR-1 and GSTR-3B on monthly

basis or quarterly basis. If supplier is filing /opted for GSTR-1 and GSTR-3B on Quarterly
basis, supplier is requested to submit the declaration on letter head signed by
Authorized signatory in the attached format at Annexure-B.

. If the supplier is filing returns on monthly basis, payment will be made only after filing

of GSTR-1 and GSTR-3B of the respective month including availability of invoice in
GSTR-2B(It is to be noted that the Invoice will appear in GSTR-2B of correspending
month if the supplier files GSTR-1 within due dates mentioned in the Act).

. If supplier is filing / opted for GSTR-1 and GSTR-3B on Quarterly basis, only the base

amounts will be paid initially and release of GST amounts will be made only after
guarterly filing of GSTR-1, GSTR-3B of corresponding menths including availability of
invoice in GSTR-2B (It is to be noted that the Invoice will appear in GSTR-2B of
corresponding month if the supplier files GSTR-1 within due dates mentioned in the
Act). After filing of GSTR-1 and GSTR-3B Supplier has to intimate the same to Purchase
Department along with copies of GSTR-1 and GSTR-3B for onward intimation to
Finance Department.

. In case MIDHANI is unable to avail GST credit within time limit specified under the GST

Act due to delay in filing and for intimation regarding filing of GST returns by supplier
or due to any other fault of supplier, corresponding GST amounts will not be paid to
supplier.



Annexure-A

TG BE PRINTED ON LETTER HEAD

To whomsoever, it may concern.

We  M/S. e st reeeeene. NAVINE PAN and GSTIN
Registration NUmber .......cceveennene. hereby undertake that our Aggregate Turnover (as
per Sectlon 2(6} of Central Goods and Services Tax Act, 2017) for the previous financial year
does not exceed the prescribed threshold (as on the date of this declaration) for generation
a Unique Invoice Registration Number {IRN} and QR code as per the provisions of Central
Goods and Services Tax Act, 2017 and rules thereunder (“GST Law”).

Further, we aiso undertake that if the aggregate turnover of M/s. .. -

exceeds the current threshold or revised threshold notified by Government of lndaa at any
future date, then we shall issue invoice, Debit Note and credit note in compliance with the
required provisions of GST Law (E-Invoice).

WE e acting on behalf of (Company name} ...coevevieeen in the capacity of
{designation) .....c........ and keep it indemnified against any losses, damages (or) costs which
it suffers (or) incurs due to beach on our part of this declaration.

LEGAL NAME
TRADE NAME

TAX PAYER TYPE :Regular

Thanking you.

Yours Truly,

Authorized Signatory Name:
Designation:
Stamp:



Annexure-B

TO BE PRINTED ON LETTER HEAD

To whomsoever, it may concern.

W M/S. et et e e an s having PAN .o and GSTIN
Registration Number ........cccconeervveneenn. hereby confirm that our Aggregate Turnover (as
per Section 2(6) of Central Goods and Services Tax Act, 2017)was not more than prescribed
limit for Quarterly filing and we are anticipating that turnover for the Current Financial
year also will be within the prescribed limit. Hence, we opt to file GSTR-1 and GSTR-3B
returns on a Quarterly basis for the Financial year 2020-2021{January 2021 onwards}. We
are hereby agreeing to file GSTR-1 and GSTR-38 on or before due dates as per provisions of
GST Act and Rules thereunder. In case we revise option / required to file GSTR-1 and GSTR-
3B on monthly basis, same will be intimated immediately and complied with.

Further, we also undertake that if the aggregate turnover of WM/s.

- . exceeds the current threshold or revised threshold notified by
Government of Indla at any future date, then we shall file returns compliance with the
provisions of GST Act or rules made thereunder.

I/We .veiecne v enaCling on behalf of (Company name) ... in the capacity of
{designation) .............. and keep it indemnified against any losses, damages (or) costs which
it suffers {or) incurs due to beach on our part of this declaration.

Our GST details as per GST Registration certificate are as below:

LEGAL NAME

TRADE NAME

Thanking you.

Yours Truly,
FOr M/Saiiiecrensreneens e s

(Authorized Signatory)

Name:
Designation:
Stamp:



No. P-45021/2/2017-PP (BE-IH
Government of india
Ministry of Commerce and Industry
Department for Promotion of Industry and Internal Trade

{Public Procurement Section)
Udyog Bhawan, New Delhi
Dated: 16 Sepiember, 2020

ic

All Central Ministries/Deparimenis/CPSUs/All concerned
ORDER

Subject: Public Procurement {Preference to Make in india), Order 2017- Revision;
regarding.

Department for Promotion of Industry and Internal Trade, in partial modification
[Paras 2, 3, 5, 10 & 13] of Order No.P-45021/2/2017-B.E.-ll dated 15.6.2017 as
amended by Order No.P-45021/2/2017-B.E.-ll dated 28.05.2018, Order No.P-
45021/2/2017-B.E.-ll dated 29.05.2018 and Order No.P-45021/2/2017-B.E.-ll dated
04.06.2020, hereby issues the revised ‘Public Procurement (Preference to Make in
India), Order 2017 dated 16.09.2020 effective with immediate effect.

Whereas it is the policy of the Government of India to encourage ‘Make in India’ and
oromote manufacturing and production of goods and services in india with a view 10
enhancing income and empioyment, and

Whereas procurement by the Government 18 substantiai in amount and can
coniribute towards this policy objective. and

Whereas local content can be increased through partnerships, cooperation with
focal companies, establishing production units in India or Joint Ventures (JV) with indian
suppliers, increasing the participation of local employees in services and tramning them,

Now therefore the following Order is issued:

1. This Order is issued pursuant to Ruie 153 {iii} of the General Financial Rules 2017.
2. Definitions: For the purposes of this Order:

Y ocal content' means the amount of value added in Incia which shalf, uniess otherwise
prescribed by the Nogal Ministry, be the total value of the item procured {excluding net
domestic indirect taxes) minus the value of imported content in the item {including all
customs duties) as a proportion of the total vaiue, in sercent.

‘Class- local supplier means a supplier or service provider, whose goods, Services or
works offered for procurement, meets the minimum local content as prescribed for
‘Class-| local supplier’ under this Order.
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‘Class-Il local supplier’ means a supplier or service provider. whose goods, services of

works offered for procurement, meets the minimum iccal content as prescribed for
‘Class-1l local supplier’ but less than that prescribed for ‘Class-! local supplier under
this Order.

‘Non - Local supplier’ means a supplicr or service provider, whose goods, services or
works offered for procurement, nas local content less than that prescribed for "‘Class-ii
local supplier” under this Order

i 1" means the lowest tender or lowest bid or the Jowest quotation received in a tender,
bidding process or other procurement solicitation as adjudged in the evaluation
process as per the tender or other procurement solicitation.

‘Margin of purchase preference’ means the maximum extent to which the price quoted
by a “Class-l local supplier’ may be above the L1 for the purpose of purchase
preference.

‘Nodal Ministry' means the Ministry or Depariment identified pursuant to this order in
respect of a particuiar item of goods or services or works

‘Procuring entity’ means a Ministry or department or attached or subordinate office of,
or autonomous body controlied by, the Government of India and includes Government
companies as defined in the Companies Act.

‘Works' means all works as per Rule 130 of GFR- 2017, and wiil also include ‘furnkey
works’.

Eligibility of ‘Class-l local supplier’/ ‘Class-il local supplier’ ‘Non-local suppliers’
for different types of procurement

(a) In procurement of all goods, services or works in respect of which the Nodal
Ministry / Department has communicated that there is sufficient local capacity and local
competition, only 'Class-i local supplier’. as defined under the Order, shall be eligibie to
bid irrespective of purchase value.

{b} Only ‘Class-! iocal supplier’ and ‘Class-il tocal suppher, as gefined under the
Order. shall be eligible to bid in procurements undertaken by procuring entities, except
when Global tender enguiry has been issued. [n global tender enguliries, ‘Non-local
suppliers’ shail aiso be eligible to bid along with ‘Class-} local suppliers’ and "‘Class-ll
iocal suppliers’. In procurement of all goods, services or works, not covered by sub-
para 3(a) above, and with estimated vaiue of purchases less than Rs. 200 Crore, in
accordance with Rule 181(iv} of GFR, 2017, Global tender enquiry shall not be issued
except with the approval of competent authority as designated by Department of
Expenditure.

(c) For the purpose of this Order. works includes Engineering, Procurement and
Gonstruction {EPC) contracts and services include System Integrator (Sl) contracts.
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Purchase Preference

{a) Subiect o the provisions of this Order and to any specific instructions issued
by the Nodal Ministry or in pursuance of this Order, purchase preference shall be given
to ‘Class-l local supplier in procurements undertaken by procuring enfities in the
manner specified here under.

(b) In the procurements of goods cr works, which are covered hy para
3(b} above and which are dwisible in nature, the ‘Class-l local suppiler’ shall get
purchase preference over ‘Class-il local supplier’ as well as ‘Non-lccal supplier’, as per
foliowing procedure:

i Among ail qualified bids, the lowest bid will be termed as L4 1f L1 s Class-
local supplier', the contract for full guantity will be awarded to L1

ii. If L1 bid is not a ‘Ciass-l loca! supplier. 50% of the order guantity shall be
awarded to L1. Thereafter, the lowest bidder among the ‘Class-| lecal
supplier will be invited to match the L1 price for the remasning 50% quantity
subject to the Class-! loca’ supplier's quoted price falling within the margin of
purchase preference, and contract for that quantity shall be awarded to stuch
‘Class-| local supplier’ subject to matching the L1 price. In case such lowest
eligible ‘Class-| local supplier’ fails to match the L1 price or accepts iess than
the offered quantity, the next higher 'Class-| local supplier within the margin
of purchase preference shali be nvited to match the L1 price for remaining
guantity and so on, and contract shall be awarded accordingly. In case some
quantity is stil left urcovered on Class-l local suppiiers, then such balance
guaniity may also be ordered on the L1 Didder.

{c) in the procurements of goods or works, which are covered by para 3(b)
above and which are not divisible in nature, and in procurement of services where ihe
bid is evaluated on price alone, the ‘Class- local supplier shall get purchase
preference over ‘Class-Il local supplier’ as well as ‘Non-local supplier, as per fellowing
procedure:

i Among all qualified bids, the lowest bid wili be termed as L1 If L1 is 'Class-]
local supplier, the contract will be awarded fo L1,

i 1 L1 s not ‘Class-l local supplier’. the lowest bidder among the ‘Class-i local
supplier. wil be invited to match the L1 price subject to Class-i local
supplier's quoted price falling within the margin of purchase preference, and
the centract shall be awarded ‘¢ such 'Class-l iocal supplier’ subject io
maiching the L1 price.

i In case such lowest eligible 'Class-] local supplier” fails o0 match the L1 price,
the ‘Ciass-l local supplier with the next higher bid within the margin of
purchase preference shali be invited 10 match the L1 price and s0 on and
contract shall be awarded accordingly. In case none of the ‘Class-| local
supplier within the margin of purchase preference matches the L1 price, the
contract may be awarded to the L1 bidder.
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(d} “Class-l focal supplier” will not get purchase preference in any procurement,
undertaken by procuring entiies

Applicability in tenders where contract is to be awarded {0 mulitiple bidders -

in tenders where contract is awarded to multipie bidders subject to matching of 1.1 rates of
otherwise, the ‘Class-| local supplier’ shall get purchase preference over ‘Class-ll tocal
supplier’ as well as ‘Non-local supplier as per following procedure:

a) in case there is sufficient iocal capacity and competition for the item to be
procured, as notified by the nodal Ministry. only Class | local suppliers shall be eligible
ic bid. As such, the multipie suppliers, who wouid be awarded the contract, should be
all and only ‘Ciass | Local suppliers’

o) in other cases, Class |l tocal suppliers’ and Non local suppliers’ may alsa
participate in the bidding process along with Class | Local suppliers’ as per provisions
of this Order

c) If ‘Class | Local suppliers’ qualify for award of contract for at least 50% of the
tendered quantity in any tender, the contract may be awarded to all the qualified
pidders as per award criteria stipulated in the bid documents. However, in case ‘Class
| Local supptiiers’ do not quaiify for award of contract for at least 50% of the tendered
quantity, purchase preference should be given fo the ‘Class | local supplier’ over ‘Class
Il local suppliers’/ ‘Non local supphers' provided that their guoted rate fails within 20%
margin of purchase preference of the nighest quoted bidder considered for award of
contract so as to ensure that the ‘Ciass | Local suppliers’ taken in totelity are
considered for award of contract for at least 50% of the tendered quantity

d) First purchase preference has to be given io the lowest quoting ‘Class-! iocal
supplier, whose quoted rates fall within 20% margin of purchase preference, subject to
4s meeting the prescribed criternia for award of contract as also the constraint of
maximum quantity that can be sourced from any single supplier. I the lowest quoting
‘Class-| local supplier’, does not qualify for purchase preference because of aforesaid
constraints or does not accept the offered quantity, an opportunity may be given to next
higher ‘Class-} focal supplier’, faliing within 20% margin of purchase preference, and so
on.

e) To avoid any ambiguity during bid evaluation process, the procuring entities
may stipulate its own tender specific criteria for award of contract amengst different
bidders inciuding the procedure for purchase preference 1o 'Class-l local supplier

within the broad policy guidelines stipulated in sub-paras above.

 Exemption of small purchases: Notwithstanding anything contained in paragraph 3,
procurements where the estimated value to be procured is less than Rs. 5 lakhs shail
pe exempt from this Order. However. it shail be ensured by procuring entities that
procurement is not split for the purpose of avoiding the provisions of this Order

 Minimum local content: The local content’ requirement o categorize a supplier as
‘Ciass-| local suppher is minimum 50% For ‘Class-ii lccal supplier, the ‘local content’
requirement 1§ minmum 20% Nodal Ministry/ Department may prescribe only a higher
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percentage of minimum iocal content requirement to categorize 2 supplier as ‘Class-!
iocal supplier/ Class Il ioca! supplier For the iems. for which Nodal Ministry/
Department has not prescribed nigher mnimum local content netification under the
Order. it shall be 50% and 20% for ‘Class-! local supplier’/ ‘Class-il jocal supplier’
respectively.

_ Marain of Purchase Preference: The margin of purchase preference shall be 20%

. Regquirement for specification in advance The minimum local content, the margin of

purchase preference and the procedure for preference to Make in India shall be
specified in the notice inviting tenders or other form of procurement solicitation and
shall not be varied during a particular procurement transaction.

 Government E-marketplace’ In respect of procurement through the Government E-

marketplace (GeM) shall, as far as possiple, specifically mark the items which meet the
minimum local content while registering the item for display, and shall, wherever
feasible, make provision for automated comparison with purchase preference and
without purchase preference and for obiaining consent of the jocal supplier in those
cases where purchase preference is to be exercised.

_ Verification of Jocal content:

a. The 'Class-l iocal supplier/ ‘Ciass-l local supplier at the time of tender, bidding or
solicitation shall be required to indicate percentage of local conient and provide
seif-certification that the ttem offered meets the local content reguirement for
‘Class-! local supplier'/ Class-il local suppher’, as the case may be. They shail also
give details of the location(s) at which the local value addition is made.

b. In cases of procurement for a value in excess of Rs, 10 crores, the ‘Class-1 local
suppher/ ‘Class-ll local supplier shall be required to provide a certificate from the
statutory auditor or cost auditor of the company (in the case of companies) or from
a practicing cost accountant of praciicing chartered accountant (in respect of
suppliers oiher than companies) giving the percentage of local content.

c. Decisions on complaints refating to imptementation of this Order shall be taken by
the competent authority which is empowered 10 00K intc procurement—related
compiaints relating to the procuring entity.

d Nodal Ministries may constitute committees with internal and extarnal experts for
independent verification of self-deciarations and auditor's/ accountant's certificates
on random basis and in the case of compiaints

e Nodal Ministries and procurnng entities may prescripe fees for such compiainis.

¢ False declarations will be in breach of the Code of Integrity under Rule 175(1)(1Kh)
of the General Financial Rules for which a bidder or s successors can be
debarred for up to two years as perf Rule 151 (iii) of the General Financial Rules
along with such other acticns as may pe permissidle under law
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g. A suppler who has been debarred by any procuring entity for vipiation of this Order
shall not be eligible for preference under this Order for procurement by any other
procuring entity for ine duration ¢f the debarment The debarment for such other
procuring entities shall take effect prospectively from the date on which it comes o
the notice of other procurement entities, in the manner prescribed under paragraph
9h below

h. The Depariment of Expendiure shall issue suitable instructions for the affective
and smooth operation of this process, so that:

i The fact and duration of debarment for violation of this Order by any procunng
entity are promptly brought 1o the notice of the Member-Convenor of the
Standing Commitiee and the Department of Expenditure through the
concerned Ministry /Department or in some other manner,

i on a periodical basis such cases are consolidated and a centralized list or
decentralized lists of such suppliers with the pericd of debarment is maintained
and displayed on website(s):

iii. in respect of procuring entities other than the one which has carried out the
debarment, the debarment takes effect prospectively from the date of
uploading on the website(s) in the such & manner that ongoing procurements
are not disrupted.

10. Specifications in Tenders and other procurement solicitations:

a. Every procuring entity shall ensure that the eligibility conditions in respect of
previous experience fixed in any tender or solicitation do not require proof of supply
in other countries or proof of exports.

b. Procuring entities shail endeavour to see that eligibility conditions, including on
matters fike turnover, production capability and financial strength do not result in
unreasonable exclusion of ‘Ciass-| local supplier/ ‘Class-li local supplier’ who
would otherwise be efigible, beyond what is essential for ensuring quality or
creditworthiness of the supplier.

¢. Procuring entities shail, within 2 months of the issue of this Order review all existing
eligibility norms and conditions with reference to sub-paragraphs ‘a’ and ‘b’ above.

d. Reciprocity Clause

i When 2 Nodal Ministry/Department identifies that Indian supptliers of an item
are not allowed to participate and/ or compele in procurement by any foreign
government, due to restrictive tender conditions which have gdirect or indirect
effect of barring Indian companies such as registration in the procuring
couniry, execution of projecis of specific value in the procuring country etc., it
shall provide such details {o all its procuring entities including CMDs/CEOs of
PSES/PSUs, State Governments and other procurement agencies under their
administrative control and GeM for appropriate reciprocal action
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i Entites of countrigs which have been identfied by the nodal
Ministry/Department as not allowing Indian companies to participate in their
Government procurement for any itlem related to that nodal Ministry shail not
be allowed o participate in Government procurement in india for all items
related fo thal nodai Minisiry/ Department, except for the list of items
published by the Mimstry/ Department permitiing their participation.

i, The stipuiation in (i) above shall be part of ali tenders invited by the Central
Government procuring entities stated in (i) above. All purchases on GeM shall
also necessarily have the above provisions for items identified by nodal
Ministry/ Department.

iy Siate Governments should be encouraged o incorporate similar provisions in
their respective tenders

v. Tne term entity’ of a country shall have the same meaning as under the FDI
Policy of DPUT as amended from time fo time.

e. Specifying foreign certificaticns/ unreasonable technical specifications/ brands/
models in the bid document is restrictive and discriminatory practice against local
suppliers. 1f foreign certification is required to be stipulated because of non-
availabitity of Indian Standards and/or for any other reason, the same shall be done
only after written approval of Secretary of the Department concerned or any other
Authority having been designated such power by the Secretary of the Department
concerned.

¢ “All administrative Ministries/Departments whose procurement exceeds Rs. 1600
Crore per annum shall notify/ update their procurement projections every year,
including those of the PSEs/PSUs, for the next 5 years on ther respective
website.”

10A. Action for non-compliance of the Provisions of the Order: In case restrictive o

11.

12

discriminatory conditions against domestc suppliers are included in bid documents, an
inguiry shall be conducted by the Administrative Department undertaking the
procurement (including procurement by any entity under its administrative control) to fix
responsibility for the same. Thereafier, appropriate action, administrative or otherwise,
shall be taken against erring officials of procurement entities under relevant provisions.
intimation on ali such actions shall be sent to the Standing Committee.

Assessment of supply base by Nodal Ministries, The Noda! Ministry shall keep in
view the domestic manufacturing / supply base and assess the available capacity and
the extent of local competition while identifying items and prescribing the higher
minimum local content or the manner of its calculation, with a view 10 avoiding cost
increase from the operation of this Order.

increase in minimum local content: The Nodal Ministry may annually review the iocal
content requirements with a view 10 increasing them, subject 10 availability of sufficient
local competition with adequaie quality
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Manufacture under license/ technology collaboration agreements with phased
indigenization’ While notifying the minimum local content, Noda!l Ministries may make
special provisions for exempting suppliers from meeting the stipulated local content if
the product 1s being manufactured in India under a license from a foreign manufacturer
who hoids intelieciual property rights and where there is a technology collaboration
agreement / transfer of technology agreement for indigenous manufacture of a product
developed abroad with clear phasing of increase in local content.

13A. In procurement of ail goods, services or works in respect of which there s substantial

14,

15,

16,

quantity of public procurement and for which the nodal ministry has not nofified that
there is sufficient local capacity and local competition, the concerned nodal ministry
shall notify an upper threshoid value of procurement beyond which foreign companies
shall enter into a joint venture with an Indian company (o participate in the tender.
Procuring entities. while procuring such items beyond the notified threshold value, shali
prescribe in their respective tenders ihat foreign companies may enter into a jeint
venture with an Indian company to participate in the tender The procuring
Ministries/Departments shall also make special provisions for exempting such joint
ventures from meeting the stipulated minimum locai content requirement, which shall
be increased in a phased manner

Powers to grant exemption and to reduce minimum local content. The
administrative Department undertaking the procurement (including procurement by any
entity under its administrative control), with the approval of their Minister-in-charge.
may by written order, for reasons to be recorded In writing.

a reduce the minimum local content below the prascribed level; or

b reduce the margin of purchase preference below 20%: or

. exempt any particular item or supplying entities from the operation of this
Order or any part of the Order.

A copy of every such order shall be orovided to the Standing Commiitee and
concerned Nodal Ministry / Department. The Nodal Ministry / Department concerned
will continue to have the power to vary its notification on Minimum t ocal Content

Directions to Government companies In respect of Government companies and
other procuring entities not governed Dby the General Financial Ruies, the
administrative Ministry or Department shali issue policy directions requiring compliance
with this Crder.

Standing Committee. A standing committee 18 hereby constituted with the following
membership:

Secretary, Department for Promoticn of Industry and internal Trade—Chairman
Secretary, Commerce—Member

Secretary, Ministry of Electronics and information Technology—Member

Joint Secretary (Public Procurement). Department of Expenditure—Member
Joint Secretary {DPIIT)—Mamber-Convenor
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The Secretary of the Department concernec with a particular item shall be a member in
respect of issues relating 10 such item. The Chairman of the Commitiee may co-opt
technical experts as relevant o any issue of class of issues under its consideration.

17 Functions of the Standing Committee. The Stanging Commitiee shall meet as often
as necessary. but not less thar once in six months. The Commitiee

5 shall oversee the implementation of this order and issues arising therefrom, and
make recommendations to Nedal Ministries ard procuring entities.

b. shal annually assess and periodically monitor compliance with this Order

c. shall identify Nodal Ministries and the aliccation of items among them for issue of
notifications on minimum iocal content

d. may require furnishing of detalls or returns regarding compliance with this Order
ang related matiers

e. may, during the annual review or otherwise, assess issues, if any, where it is felt
that the manner of implementation of the order results in any restrictive practices,
cartelization or increase in public expenditure and suggest remedial measures

f. may examine cases coverad by paragraph 13 above relating to manufacture under
iicense/ technology transfer agreemenis with a view to satisfying itself that
adequate mechanisms exist for enforcement of such agreements and for attaining
the underiying objective of progressive indigenization

g. may consider any otner issue relating to this Order which may arise.

18.Removal of difficulties. Minisiies /Departments and the Boards of Directors of
Government companies may issue such clarifications and instructions as may be
necessary for the removal of any difficulties arising in the impiementation of this Order.

419 Ministries having existing policies: Where any Ministry or Department has its own
policy for preference o iocal content approved by the Cabinet after 1% January 2015,
such policies wili prevail Gver the provisions of this Order. All other existing orders on
preference to focal conient shall be reviewed by the Nodal Ministries and revised as
needed to conform to this Crder, within two months of the issue of this Order.

50. Transitional provision: This Order shall not apply to any tender of procurement for
which notice inviting tender or other form of procurement solicitation has peen issued

pefore the issue of this Order.
\/Q’
(Ra)esh Gupta)

Director
Tel 23063211

rajesh.guptabB@gov.in
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ANNEXURE-V

DECLARATION TO BE GIVEN BY VENDORS ALONG WITH BID (MANDATORY) ON THEIR LETTER HEAD IN
CASE THE VALUE OF PROCUREMENT IS MORE THAN 5 LAKHS

Tender Ref No: With reference to the above mentioned RFP/Tender, we hear by confirm that we have
read the Public Procurement (Preference to Make in India) Order No. P-45021/2/2017-PP (BE-I) revision
dated 16/9/2020 and the updates and the percentage of local (Indian} content in the offered
items/service is and the place/places of value addition done is/are

Signature with seal

Note: In cases of procurement for value in excess of 10 Crores the Class-1 /Class-lt local supplier shall be
required to provide a certificate from statutory auditor or cost auditor {In case of companiesjor from a
practicing cost accountant or practicing charted accountant (In respect of suppliers other than
companies) giving the percentage of local content.



