MISHRA DHATU NIGAM LIMITED
(A Govt of India Enterprise)
P. O Kanchanbagh, Hyderabad - 500058, TS, India.

Corporate Identity Number: L14292AP1973G0I1001660, www.midhani-india.in
Phone: 040-2434001 (10 lines), 24184348/24184453, Fax: 040 — 24340764
e-Mail ID: kmukesh@midhani-india.in, diptimoy.mohanty@midhani-india.in

Tender Notice No.: MDN/HAL-MB/PUR/RM/ADVT/001/26-27

Start of Issue of Tender Documents:
Receipt of Tender on or before:
Opening of Tender Date:

Date: 22-04-2026

22-04-2026 at 12.00 Hrs, IST
19-05-2026 at 10.30 Hrs, IST
19-05-2026 at 11.30 Hrs, IST

MATERIAL Estimated Requirement
Sl. DESCRIPTION & SPECIFICATION Unit Qty
CHROMIUM METAL GRADE-A UNWROUGHT
1. (DETAILS AS PER ANNEXURE-I) 100 MT
Quantity tolerance: +/- 2%

List of Tender Documents:-

Sl. No.

Document Description

Notice Invitation to Tender (NIT)

Annexure | Technical Specification
Check list for submission of compulsory information and documents against the tender
& Bank details for submission of Earnest Money Deposit (EMD) / Security Deposit (SD).
Annexure Il MIDHANI General Terms and Conditions

Annexure Il (a)

Un-priced Price Bid format for both Indigenous Bidders and Import Bidders

Annexure Il (b)

MIDHANI Terms and Conditions for Indigenous Bidders

Annexure Il (c)

MIDHANI Terms and Conditions for Import Bidders

Appendix 2 to DECLARATION FOR LAND SHARING WITH INDIA inline with “Restrictions Under
Annexure Il Rule 144 (xi) of GFR, 2017 issued by Dept of Expenditure, Ministry of Finance,
GOl order no. F.7/10/2021-PPD(1) dated 23.02.2023".
Annexure Il PROCEDURE TO BE FOLLOWED FOR SUBMISSION OF TENDER
(In Separate Sealed Covers)
Annexure IV MIDHANI EMD Bank Guarantee Format & HAL SD Bank Guarantee Format
Annexure V Eligibility Criteria (OM Authorization letter and Technical Experience)
Annexure VI GST Clause for Tender for Indigenous Bidders
Annexure VI Pre-Contract Integrity pact Along with Undertaking
Annexure VIII HAL Letter of Credit format

Annexure IX

Declaration for Make-In-India guidelines

For MISHRA DHATU NIGAM LIMITED,

fuare!
K. MUKESH
DGM (Purchase)




1.

10.

11.

12.

ANNEXURE - I
SPECIFICATION

CHROMIUM METAL GRADE — A UNWROUGHT
CHEMICAL COMPOSITION:

Cr=99.4% min C=0.05% MAX $=0.01 %Max P=0.01% Max
Si=0.1 % Max Mn=0.01%Max Co =0.001% Max Al=0.1% Max
Cu=0.01% Max Mo=0.01%Max N2=0.005%Max H2=0.003%max
02=0.05%Max Fe=0.35%Max Pb=0.001%Max Zn=0.003%Max
As=0.003% Max Sn=0.001% Max Sb=0.003% Max Bi=0.001% Max

Shape &Size = Briquettes OR Lumps, 10-50mm.

Bidder need to indicate ORIGINAL MANUFACTURER (OM) name/ Source of supply
and shall submit the MANUFACTURER’s TEST CERTIFICATE of the offered product/
material mentioning the composition of all the above said elements along with Techno-
commercial bid.

In case of placement of Purchase Order (PO), total material supplies of the PO shall be
from the same Original Manufacturer / Source.

Before shipment of the material, the vendor / manufacturer shall furnish the TEST
CERTIFICATE:S of the material and their Lots / Batches, offered to MIDHANI.

Only the above offered material shall be shipped/delivered to HAL Metal Bank at MIDHANI,
after obtaining the TEST CERTIFICATESs approval from MIDHANI.

Delivery schedule and Price basis: IN SINGLE LOT as below.

FOB, PORT OF LOADING basis: Within 60 days from the date of Purchase Order.
CIF, NHAVASHEVA basis: Within 120 days from the date of Purchase Order.
FOR, HAL Metal Bank at MIDHANI basis: Within 150 days from the date of Purchase Order.

Quantity Tolerance: 100 MT +2 %

Packing: 200/250/500 kgs packed in sealed steel drum. The drum after packing shall be
properly sealed/hard plastic tags.

Test certificate (in duplicate/photo copy) shall be put in drum No: 1 of each batch or lot.
Every drum should have proper identification labels /markings in paint on body of the drum
and Lid

1. Name of the manufacturer  2.PO number 3. Material descriptions
4. Lot No/Batch No 5.Drum No 6. Net weight 7. Gross weight.

Acceptance criteria: As per MIDHANI QA document (Chemical composition as per QA
document shall be tested by QC at Midhani).
Incomplete offer will not be considered.



CHECK LIST FOR SUBMISSION OF COMPULSORY INFORMATION AND DOCUMENTS AGAINST THE

TENDER:
1) Techno Commercial bid should contain the following information (Envelope 1).
) Tenders received without the below documents & details are liable to be rejected.
S.No | Description Comply If not complied /
(Yes/No) documents not submitted,
please furnish the reasons
1 Detailed  specification  and Chemical

composition of the offered product

Quantity offered

w

Manufacturer’s Name & Address

Manufacturer (OM) Test Certificate

Documents required for Eligibility Criteria

i OEM Authorization Letter

ii. Purchase Order / Contract along with
Delivery Challan/Invoice copy
mentioning the Purchase Order /
Contract number as proof of supply.

iii. Test Certificate of the previous
supplies to verify whether the
previous supplies are with same
Technical specification (or) higher as
of the tender.

Delivery Schedule as per tender

Signed copy of Technical Specification i.e.,
Annexure-| to tender

Validity period of the offer as per tender i.e.,
60 days from the date of tender opening as
on the due date (or) as on the extended due
date of tender opening

Price Basis

10

EMD

11

Signed Pre-Contract Integrity Pact

12

Terms of Payment as per tender

i Within 30 days from the date of
receipt and acceptance of material in
HAL Metal Bank at MIDHANI. (For
both Indigenous& Import bidders)

ii. Through Irrevocable Letter of Credit,
30% payable against shipping
documents as per tender and 70%
payable against acceptance
documents as per tender. (For
Import bidder)

iii. CAD Through Bank, 30% payable
against shipping documents as per
tender and 70% payable against
acceptance documents as per tender.
(For Import bidder)

13

Country of Origin (COO) of goods




14

Port of loading for FOB supplies. (For Import
Offers)

15

Tariff Head Under H.S (Harmonised
System)/Custom duty tariff code: HSN code
81122100, CHROMIUM METAL
UNWROUGHT

16

GST number and applicable rate (For
Indigenous bidder)

17

Submission of Bank details on supplier’s
letter-head with signature.

NOTE: Foreign Vendors/Bidders are required
to send Swift message (MT 199) indicating
their company and bank details through vendor
bank to HAL bank (Bank details are enclosed).
Copy of the same to be forwarded to HAL.

18

Submission of Make-In-India (MIl) declaration
indicating the % of value addition and place of
value addition in INDIA as per tender (For
Indigenous bidder) Bidder has to indicate the
DETAILS of value addition being done in
INDIA.

19

DECLARATION FOR LAND SHARING WITH
INDIA inline with “Restrictions Under Rule
144 (xi) of GFR, 2017 issued by Dept of
Expenditure, Ministry of Finance, GOI order
no. F.7/10/2021-PPD(1) dated 23.02.2023".

20

Un-conditional acceptance to Terms and
conditions of the tender

21

Any other remarks related to this tender

please specify in your offer

Note:

Any order resulting from this Invitation to Tender shall be governed by our General conditions
of Contract and the supplier quoting against this enquiry shall be deemed/ to have read and
understood the same.

Please enclose the above check list along with the Techno-Commercial bid.

Tenderer’s offer must conform in all respects with the applicable specifications and terms and
conditions of the tender. In case of, deviation if any, from the tender specifications or terms
and conditions must be clearly and explicitly stated. Technical deviations and Commercial
deviations shall be furnished in separate sheets under the headings “TECHNICAL DEVIATIONS”
and “COMMERCIAL DEVIATIONS” respectively, along with reasons for taking such deviations.
Deviation(s) mentioned elsewhere shall not be accepted.

MIDHANI reserves the right to accept / reject any deviation in tenderer’s offer pertaining to
the materials specifications or to the terms and conditions stipulated in this tender without
assigning any reason.




MIDHANI Bank details for submission of EMD are;

Name of the Firm ¢ M/s. Mishra Dhatu Nigam Limited
pDHAN PAN No. :  AABCM6345A
Details Bank Name :  HDFC Bank Ltd.

Branch Address : Lakdikapul Branch, Hyderabad.

Account No. ¢ 00210330000440.

IFSC Code :  HDFC0000021

MICR Code : 500240002

SWIFT Code : HDFCINBBHYD

Type ¢ Current account.

Please e-mail the online payment transaction details with proof of payment indicating GeM tender
reference to booksection@midhani-india.in, vankayala.prasanth@midhani-india.in,
kmukesh@midhani-india.in




Annexure |l

MIDHANI General Terms and Conditions of the Tender

Entire tendering activity till finalization of L-1 bidder (including Negotiations), will be carried out by
MIDHANI inline with MIDHANI Purchase Procedures. Subsequently, placement of Purchase Order,
material clearance, payment to vendors etc., will be carried out by HAL.

The ultimate shipping address is: HAL’s Metals Bank at MIDHANI, Hyderabad.

The Purchaser reserves the right of acceptance the whole (or) any part of the tender (or) portion
of the quantity offered.

Any Order resulting from this invitation to tender shall be governed by MIDHANI General Terms
and Conditions of Contract and the supplier quoting against this enquiry Shall be deemed / to have
read and understood the same.

Where counter terms and conditions have been offered by the Tenderer, the purchaser shall not
be governed by these unless specific acceptances have been given in writing in the order by the
Purchaser.

The offer should be complete in all respects. Full Particulars and descriptive literature and drawing
should be forwarded along with the quotation. The make of the items offered should be clearly
specified. Materials should be offered strictly conforming to our specifications. The deviations if
any should be clearly indicated in the quotation. Test Certificates must be produced, wherever
required. Material confirming to IS will be preferred.

VALIDITY :

The offer should be valid for a minimum period of 60 Days from the date of opening of the tender.
In case of shorter Price validity period, than what is stipulated in the Tender, the Company
reserves the right to reject the bid summarily.

DELIVERY PERIOD: As per Annexure — | in SINGLE LOT.

EARNEST MONEY DEPOSIT: (EMD remittance to MIDHANI)

The tender must be accompanied by an EMD amount of INR 15,00,000/- (or) USD 16,055 through
online (as per Bank details indicated in Annexure — 1) or Bank Guarantee as per format enclosed
from a Scheduled Bank encashable in Hyderabad, India with validity till 90 days.

If EMD is not submitted, offers are liable for rejection. EMD and Security Deposit in the form of
Demand Draft or Bankers Cheque will not be considered unless prior consent from MIDHANI is
obtained. Exemption of EMD is available to MSE’s and Start Up’s as per Government Guidelines.

The earnest money shall be kept deposited till validity of the offers/finalization of the tender
whichever is earlier. The Earnest Money will not earn any interest. If the tenderer after
submitting his tender and during the tender’s validity period, resile from his offer or modifies the
terms and conditions thereof in a manner not acceptable to the Purchaser, the earnest money
shall be liable to be forfeited. Should an Invitation to tender to be withdrawn or cancelled by the
Purchaser, which it shall have the right to do at any time, the earnest money paid with the tender
will be returned.

The Earnest Money shall be returned to all the firms after finalization of the tender, except to the
successful tenderer. EMD of successful tenderer shall be returned after submission of Security
Deposit/shall be held as Security Deposit as the case may be. Should the successful tenderer, upon
the acceptance of his tender, fail or refuse to duly sign the agreement within the period fixed by



10.

the Purchaser as indicated above, the earnest money shall be forfeited without prejudice to his
being liable for any further loss or damage incurred in consequence by the purchaser.

Note: EMD is exempted for all Government Departments/Central PSUs and Original Raw
Material Manufacturers who participate directly. In case Original Raw Material Manufacturer
submits the quotation with a condition to place the Purchase Order on a 3™ party, then EMD
amount applicable as per tender shall be submitted/paid by Manufacturer along with Techno-
commercial bid.

In case of EMD Exemption/EMD Not applicable: In case of failure of the bidder to accept /
execute the contract, the bidder shall not be permitted to participate in the re-tender for the
same item. Also suitable penal action as deemed fit by MIDHANI shall be imposed.

SECURITY DEPOSIT (SD):

In case of successful tenderer, 5% of Purchase Order Value towards SD shall be submitted by
vendor within 21 days from the date of PO, in the form of Bank Guarantee or payment through
online with proof thereof. HAL Security Deposit Bank Guarantee format and HAL Bank details for
online payment are enclosed. In case the supplies are completed within 21 Days and the same are
subsequently accepted by MIDHANI/HAL, no SD or Interest shall be applicable.

The Security Deposit of above amount shall be submitted on placement of order, through online:
(or) Bank Guarantee as per format enclosed from a Scheduled Bank of India encashable in
Hyderabad, India with validity till successful completion of the Order, within 21 days from the
placement of order.

The security deposit shall be for the due and faithful performance of the contract and shall remain
binding not withstanding such variations, alterations or extensions of time as it may be made,
given, conceded or agreed to between the Supplier/Contractor and Purchaser.

The Security Deposit furnished by the successful tenderer will be subject to the Terms &
Conditions of the order/contract finally concluded between the parties and the Purchaser will not
be liable for payment of any interest on the security deposit or any depreciation thereof.

The Security Deposit shall be refunded on application by the contractor after expiry of the contract
period and after he has discharges all his obligations under the contract and produced a certificate
from the Purchaser’s authorized representatives certifying the due completion & acceptance of the
work.

All Government Departments and Central PSUs are exempted from payment of Security
Deposit.In all cases where SD is exempted, in case of failure of the bidder to accept / execute the
contract as per agreed terms, the bidder shall not be permitted to participate in the re-tender for
the same item. Suitable penal action in accordance with other provisions of the Tender shall also
be applicable.

Note: SD is exempted for Original Raw Material Manufacturers in case of direct Purchase Order
placement on OM.

All Bank Guarantees (EMD/SD) submitted:
a. Shall be from a Nationalized Bank/ Scheduled Commercial Bank encashable in Hyderabad and

in our prescribed formats only.

b. Bank Guarantees shall have an additional claim period which is contractually agreed between
the applicant and beneficiary as per their operational necessity, IN GENERAL three months
from the date of expiry.



11. Purchase Preference under ‘Make in India’ Programme as per attached Make in India Order and

Notifications issued and amended from time to time shall be provided to all Local suppliers.

12. MSE (MICRO AND SMALL ENTERPRISES):

13.

14.

15.

As per Public Procurement Policy (PPP) for Micro & Small Enterprises (MSEs) order, 2012 vide Gazette
notification dated 23.03.2012 (or) latest issued by Ministry of Micro, Small and Medium Enterprises of
Govt of India, the following benefits will be extended to the MSEs.

If Tenderer happens to be a MSE as per Government Guidelines, necessary benefits in line with
Government Guidelines issued from time to time shall be provided on submission of valid documentary
proof to the satisfaction of the Purchaser. In case organization is an MSE Unit owned by SC/ST
Entrepreneur or owned by Women Entrepreneur, submit valid documentary proof for extending
benefits as per Government guidelines. Benefits include

i) EMD is exempted for Micro & Small Enterprises (MSEs) registered with Competent Authorities as
per Latest Government Guidelines issued from time to time. Note: Presently, Udyam Registration is
required to be submitted to consider under MSEs. Existing Enterprises registered as MSEs (Without
Udyam Registration) prior to June 30, 2020 shall continue to be valid only for a period up to March
31, 2021.

ii) Purchase Preference to MSE’s shall be provided as given below.

a) In tenders, participating Micro and Small Enterprises quoting price within price band of L1+ 15
percent shall also be allowed to supply at least 25% requirement by bringing down their price
to L1 price in a situation where L1 price is from someone other than a Micro and Small
Enterprise. In case of more than one such Micro and Small Enterprise, the supply shall be
shared proportionately (to tendered quantity).

b) In case of tender item is non-divisible and if Micro and Small Enterprises quoted price is
within the price band L1+15% shall be allowed to supply total tender requirement by bringing
down their price to L1 price in a situation where L1 price is from someone other than a Micro
and Small Enterprise.

iii) ”Vendors to intimate the value of Goods & Services which are sub contracted by them from the
MSE’s if any, pertaining to the ordered item(s)”.

iv) The benefits mentioned above are meant for procurement of goods produced and services
rendered by MSE’s. Traders are excluded from availing these benefits.

QUERIES / CLARIFICATIONS:
Queries / clarifications technical, financial or commercial, if any, that may arise, should be referred by the
tenderer by email/letter to

Technical Queries: Commercial/Financial Queries:

Name: Sri Kiran Kumar (DGM, Melt Shop) Name: Sri Mukesh.K, DGM (Purchase)
Email id: kiran.jadala@midhani-india.in Email id:kmukesh@midhani-india.in
Ph:040-2418 4378 Ph:040-2418 4348

PRICE NEGOTIATIONS :
Price Negotiations as such shall not be held, except in the case of Negotiations with the lowest
tenderer and accordingly, the tenderers shall have to submit their best commercial bids.

ARBITRATION :

Any dispute(s) or difference(s) whatsoever arises under or out of or in connection with the
EOIl/contract, or in respect of any defined legal relationship associated therewith or derived there
from, shall be resolved/settled amicably, through mutual negotiation; failing which the
differences shall be resolved by way of arbitration in accordance with the India International



16.

17.

18.

19.

20.

21.

Arbitration centre (IIAC) Arbitration Rules. The authority to appoint the arbitrator(s) shall be the
India International Arbitration centre (IIAC). And will provide administrative services in
accordance with IIAC Arbitration Rules. The seat of arbitration shall be India. The language of the
arbitration proceeding shall be English. The place of arbitration proceedings shall be Hyderabad,
Telangana, India.

In case of PSU/Government organization DPE guidelines in force or as amended from time to time
shall be applicable. In the event of any dispute or difference relating to the interpretation and
application of the provisions of commercial contract(s) between Central Public Sector Enterprises
(CPSEs)/Port Trusts inter se and also between CPSEs and Government dept./Organizations
(Excluding disputes concerning Railways, Income Tax, Customs & Excise Dept.), such disputes or
differences shall be taken up by either party for resolution through AMRCD as mentioned in DPE
OM No. 05/0003/2019-FTS-10937 dated 14""December, 2022 or the latest DPE Guidelines issued
from time to time.

JURISDICTION :
All questions, disputes or differences arising under, out of or in connection with the contract shall
be subject to the exclusive jurisdiction of court within local limits of Hyderabad, India.

RISK PURCHASE:

The supply of all items must be completed satisfactorily and within the specified period in the
order falling which the Purchaser reserves the right to purchase stores through Tendering
(excluding that particular firm who failed to execute the supplies) from other sources at the
supplier’s cost and risk. In such case the supplier shall be bound to pay the extra cost incurred by
HAL forthwith on demand by HAL.

ADDENDA TO TENDER DOCUMENTS :
The Purchaser reserves the right to issue addenda to the tender documents to clarify, modify,
supplement or delete any of the condition, clause or items stated in the tender documents issued
with this invitation to Tender. Each addendum issued will be distributed to each tenderer or his
authorized representative and the addendum so issued shall form a part of the original tender
documents to be reviewed as required.

NO CLAIM FOR COMPENSATION FOR SUBMISSION OF TENDER :

The tenderers whose tenders are not accepted shall not be entitled to claim any costs, charges
and expenses of the tender, incidental to or incurred by them, through or in connection with their
submission of tenders even though the Purchaser may elect to withdraw the invitation to tender.

BANKRUPTCY ETC.:
If the Supplier/Contractor shall become bankrupt or insolvent or cause or suffer any receiver to be
appointed of his business or any asset thereof or compound with his creditors, or being a
corporation commence to be wound up, or carry on its business under a Receiver for the benefits
of its creditors or any of them, the Purchaser shall be at liberty:
a. To terminate the contract forthwith upon coming to know of the happening of any such
event as aforesaid by notice in writing to the Contractor or to the receiver / liquidator.
OR
b. To give such receiver, liquidator or other person the option of carrying out the contract
subject to his providing guarantee up to an amount to be agreed for the due and faithful
performance of the Contract.

RIGHT OF ACCEPTANCE:
The Purchaser does not bind himself to accept the lowest or any of other tender and reserves the
right of acceptance the whole or any part of the tender or portion of the quantity offered.




22.

23.

24.

25.

26.

LIQUIDATED DAMAGES (LD):

Liguidated Damages shall be levied against Suppliers/Contractors in the event of unsatisfactory,
delayed or non-supply of materials/execution of Contract beyond the date of delivery/completion
of job. LD is leviable at the rate of 1% of the total order/contract prices per week or part there of
subject to a maximum 10% of the order/contract prices with taxes & duties except GST without
prejudice to the right of the purchaser to take any other action. The amount shall also be
recoverable from any other contract on account of the supplier. The payment or deduction of such
damages shall not relieve the contractor from his obligations to complete the work or from any
other of his obligations and liabilities under the contract.

For FOB/FCA shipments (IMPORT), the date of handing over of the shipment to freight forwarder
of HAL / freight forwarder nominated by HAL Customs Housing Agent (CHA) would be considered
for delivery schedule and for LD calculation. Proof of handing over document to be submitted by
supplier to HAL in this regard. For CIF shipments (IMPORT), the date of IGM filing at Nhavasheva
port would be considered for delivery schedule and for LD calculation.

CANCELLATION / SHORT CLOSURE OF CONTRACT/PURCHASE ORDER:
The purchaser may, without prejudice to any other remedy for breach of Contract, by written

notice of default sent to the supplier, terminate the contract in whole or in part:

a) If the supplier fails to deliver any or all of the stores within the time period(s) specified in the
contract, or any extension thereof granted by the Purchaser.

b) If the supplier fails to perform any other obligation under the contract within the period
specified in the contract or any extension thereof granted by the purchaser.

c) Purchaser reserves the right to short-close the Purchase Order for the total quantity (or) part
thereof, under the circumstances viz., breach of trust/ breach of contract conditions,
impossibility of performance, change in market conditions, change in production plan,
change in specification, cancellation of order by customer/end-user etc.,

REJECTED GOODS: The rejected goods at HAL Metal Bank at MIDHANI premises will lie at the risk
of the Vendor. They should be replaced immediately on receipt of intimation regarding rejection

from Midhani/HAL. In case the rejected goods are not replaced within six (06) weeks from the date
of receipt of the inspection memo, MIDHANI/HAL is not responsible for any loss, damage and
theft, and in addition, MIDHANI/HAL reserves the right to recover such amount as may be
assessed on account of storage and incidentals or any other charges MIDHANI/HAL may have
incurred.

The vendor has to lift the rejected material from HAL Metal Bank at MIDHANI within six (06)
months from the date of receipt of intimation. In case of rejected goods are in MIDHANI for more
than six (06) months, MIDHANI/HAL reserves the right to dispose of the same and Vendor shall not
have any right for claiming the goods or damages thereof.

SUBMISSION OF TENDER :
Tenders shall be submitted as per procedure specified at Annexure Ill. The tenders received after

the stipulated time and due date, due to any reason whatsoever will not be considered. Tenders
who are incomplete or otherwise considered defective are liable to be rejected.

MULTIPLE L1 PARTIES:
In case more than one tenderer is qualifying as L1, after price evaluation and the order is not to

be split, the placement of order shall be done after obtaining reduced revised price bid from the
L1 tenderers and if still there is a tie among L1 tenderers then to discover the final L1, draw of lots
shall be held in presence of the tenderers who chose to be present.
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30.

Only one vertical (Company) from a group of companies will be eligible to participate in the
tender. Midhani reserves the right to reject the bids of all such parties summarily, if it is found
that verticals under the same organizations have participated.

Exchange Rate:

For bid evaluation purposes the Exchange rate for the foreign currencies shall be
considered as on price bid opening date for bid evaluation and comparison purpose.
Exchange rate shall be taken from the website of RBI/FBIL.

TENDER OPENING:
A. TECHNO-COMMERCIAL BIDS (UN-PRICED) :

Techno-commercial Bids (un-priced) only shall be opened on the due date indicated in the enquiry

in the e-platform (or) in the presence of Tenderers or their authorized representatives who
choose to be present at the time of tender opening, as the case may be.

B. PRICE BIDS:

Price Bids of technically acceptable tenders’ shall be opened after the Techno-commercial bids
evaluation and after receipt of clarifications, if any, in the e-platform (or) in the presence of
Tenderers or their authorized representatives who choose to be present at the time of tender
opening, as the case may be at the time and date which will be informed to the tenderers
concerned in advance.

The comparative assessment of offers received would be made on equal footing taking into
account the financial implications for the deviations in terms and conditions/loading of any
charges to arrive at the Landed Cost to MIDHANI. In case of any acceptable commercial deviation,
MIDHANI may evaluate the prices with appropriate loading at One year MCLR rate + 0.5% of SBI
prevailing on the date of Technical bid opening.”

Conditional discounts offered by the tenderers for coverage within a shorter period for early
inspection / payment etc., shall not be considered at the time of evaluation of tenders.

DEFINITIONS:
A. PURCHASER:

The term "Purchaser" or "HAL” as used herein shall mean Hindustan Aeronautics Limited,
incorporated under the Companies Act, 1956, and having its registered office at Cubbon
Road, Bangalore — 560001, Karnataka, India and shall include its successors and assigns.

B. TENDERER:
The term "Tenderer" shall mean the person, firm or corporation submitting a tender

against the Invitation to tender and shall include his/its heirs, executors, administrators,
legal representatives, successors and assigns.

C. SUCCESSFUL TENDERER/SUPPLIER/CONTRACTOR:
The term “Successful Tenderer/Supplier/Contractor" shall mean the Tenderer whose tender

has been accepted and shall include his/its heirs, executors, administrators, legal
representatives, successors and assigns approved by the Purchaser.

31. FORCE MAJEURE:

If at any time during the continuance of this Contract, the performance in whole or in part,
neither party shall be liable of performance under this Contract, any obligations under the



Contract of any party is prevented or delayed due to reasons beyond such party’s control,
including but not limited to acts of God, fire, flood, earthquake other natural catastrophes,
any law, order, regulation, direction, action of any civil or military authority, national
emergencies, insurrections, riots, war (whether declared or not), hostility, acts of the public
or enemy, civil commotion, sabotage, explosion epidemic, quarantine restrictions, strikes
and lock-outs, work stoppage or other labour difficulties, absence of the usual means of
communication or transportation (hereinafter referred to as ‘eventuality’) provided
however the party to which the force majeure has happened shall use commercially
reasonable efforts to eliminate such an event.

Force majeure shall also be deemed in the event of any regulatory decision or government
order requiring the either party to suspend its service(s) or operation(s) for any reasons
whatsoever. Notice of the happening of any such eventuality or force majeure as mentioned
herein shall be given by either party to the other within fifteen (15) days from the date of
the occurrence thereof along with supporting proof of the occurrence of the Force Majeure
event , neither party shall, by reason of such eventuality, be entitled to terminate this
Contract, nor shall either party have any claim for damages against the other in respect of
such non-performance, or delay in performance, and the work under this Contract shall be
resumed as soon as practicable after such eventuality has come to an end or ceased to exist,
and the decision of the Purchaser as to whether the work has been so resumed shall be final
and conclusive.

Certificate of a Chamber of Commerce (Commerce and Industry) or other competent
authority or organization of respective country shall be a sufficient proof of commencement
and cessation of the above circumstances.

The party who has given such notice shall be excused from the performance or punctual
performance of its obligations under the Contract for so long as the relevant event of Force
Majeure continues and to the extent that such party’s performance it prevented, hindered
or delayed. The time for completion shall be extended by number of days the party giving
notice was prevented from performing his obligation due to Force Majeure, in accordance
with Clause 27 hereof.

Should one or both parties be prevented from fulfilling their contractual obligations by a
state of force majeure lasting continuously for a period of at least six (6) months, both the
parties shall consult each other regarding the further implementation of the Contract,
provided always that, if no mutually agreed arrangement is arrived at within a period within
three (3) months from the expiry of the six (6) months referred to above, the Contract shall
be deemed to have expired at the end of the said six (6) months referred to above. The
above mentioned expiry of the Contract will imply that both the parties have the obligation
to reach an agreement regarding the winding up and financial settlement of the Contract.

k__k__%



UNPRICED PRICE BID FORMAT:

ANNEXURE — I (a)

UNPRICED PRICE BID FORMAT for BOTH INDIGENOUS BIDDERS AND FOREIGN BIDDERS

Sl Description Quantity QUOTED FIXED HSN/SAC Code Applicable BCD (%) /
No Pt with UOM PRICE (OR) WITH Applicable GST (%)
PRICE VARIATION
I I I v v
1 CHROMIUM METAL 100,000
GRADE-A UNWROUGHT KGs

The tenderer shall indicate/furnish the following in his offer:

T SWm hO Qo0 oo

Manufacturer’s Name & Address.

Country of origin of goods issued by Chamber of Commerce.

Delivery period.

Mode of packing.

Net weight and Gross weight.

Technical Literature / Catalogue/Specifications.

Details of Shelf life, if any, applicable for the goods offered.

Your Banker’s Name, Address & Details.

A confirmation that the price quoted is your lowest export price and is the same as you would
normally quote to Government department and other favored customers.
HSN Code for all the Items quoted along with applicable GST Rates.
TARIFF HEAD UNDER H. S. (HARMONISED SYSTEM).

Note: Technical Offers shall contain UNPRICED Format indicating all the details without which
offers are liable to be rejected.




ANNEXURE — 11 (b)

TERMS AND CONDITIONS FOR INDIGENOUS OFFERS

1.PRICE BID FORMAT:

Prices shall be quoted ONLY in the following format/as per BOQ:
Unit Price per
Quantity with |  KG (INR) Total HSNISAC
SI. No Description y L FOR Midhani price GST (%)
UuomM excluding (INR) Code
GST
I I I Y (V=11x1V) Vi

CHROMIUM METAL GRADE-A 100,000
UNWROUGHT KGs

2.TE

The tenderer shall indicate/furnish the following in his offer:

Manufacturer’s Name & Address.

Country of origin of goods issued by Chamber of Commerce.

Delivery period.

Mode of packing.

Net weight and Gross weight.

Technical Literature / Catalogue/Specifications.

Details of Shelf life, if any, applicable for the goods offered.

Your Banker’s Name, Address & Details.

A confirmation that the price quoted is your lowest export price and is the same as you would
normally quote to Government department and other favored customers.
HSN Code for all the Items quoted along with applicable GST Rates.
TARIFF HEAD UNDER H. S. (HARMONISED SYSTEM).

Y S0Tv OS5 3T

< C

Note: Technical Offers shall contain UNPRICED Format indicating all the details without which
offers are liable to be rejected.

RMS OF PAYMENT for Indigenous Offers:

100% Payment within 30 Days from the date of Receipt and acceptance of Material in HAL Metal
Bank at MIDHANI, Hyderabad.

3.PRICES

Price Basis: FOR - HAL Metal Bank at MIDHANI, Hyderabad basis shall be quoted. The Prices must
be per unit shown inclusive of packing forwarding insurance Octroi duty and delivery charges and
should be on FOR destination basis, offers from local suppliers should be for free delivery at our

Stores.

4. TAXES AND DUTIES:

The Tenderer shall indicate their GST Number & date in the quotation. Taxes/Duties payable have
to be clearly indicated in the quotation. The nature of duties and applicable percentages thereof
and the items on which such taxes/duties are leviable along with applicable HSN code shall be
indicated in the Offer. Payment of taxes or duties shall be as applicable at the time of supply and
on production of documentary evidence. Statutory variation in the rate of Taxes and duties during
the delivery period shall be accepted.

Note: Payment shall be released only after filing of GSTR1 and GSTR3B including

availability of invoices in GSTR2B of HAL.

5.PACKING:

The stores should be securely packed and properly marked to avoid loss or damage in Transit by
Rail / Road. Mode of Packing shall be specified in the offer.




ANNEXURE -1l (c)
GENERAL TERMS & CONDITIONS FOR IMPORT OFFERS
1. Prices shall be quoted ONLY as per BOQ format:

Total
Quantity Unit Price . .
Sl. o . Price Customs Tariff
No Description with (USD/EUR/GBP/ (USD/EUR/GBP/ (HSN) Code
uom JPY)
JPY)
| Il 1 v (V=1Ix1V)
1 CHROMIUM METAL GRADE-A 100,000
UNWROUGHT KGs

In case you opt for any other INCOTERMS other than FOB, ONLY additional Charges for
CIP/CIF/C&F Price may be quoted separately. FOB PRICE SHALL BE INDICATED IN THE OFFER
WITHOUT FAIL.

The tenderer shall indicate/furnish the following in his offer:

Manufacturer’s Name & Address.

Country of origin of goods issued by Chamber of Commerce.

Delivery period.

Mode of packing.

Net weight and Gross weight.

Technical Literature / Catalogue/Specifications

Details of Shelf life, if any, applicable for the goods offered.

Your Banker’s Name, Address & Details.

A confirmation that the price quoted is your lowest export price and is the same as you would
normally quote to Government department and other favored customers.
j- HSN Code for all the Items quoted along with applicable GST Rates.

k. TARIFF HEAD UNDER H. S. (HARMONISED SYSTEM).

Q

TS tho Q0o

Note: Technical Offers shall contain UNPRICED Format indicating all the details without which
offers are liable to be rejected.

2. CREDIT RATING CERTIFICATE: NA.

3. AGENCY COMMISSION:
We are a Government of India Enterprise. It is our policy to deal with the foreign

suppliers/manufacturers directly without associating any of their Indian agents or payment of any
agency commission. You are therefore requested to quote your price without any agency
commission, passing on this benefit to the Purchaser which is Government of India Enterprise.
Please therefore specifically state in your offer that the price quoted by you is net and NO agency

commission is payable to any Indian agent.

4. TERMS OF PAYMENT:
A. Supply: Through Irrevocable Letter of Credit/CAD through Bank, 30% payable against
shipping document as mentioned at clause 4.1 and balance 70% payable against
acceptance documents mentioned at clause 4.2. Clear instruction shall be given by you to
the bank to forward the following documents without any delay to our bank.




(or)
B. 100% Payment within 30 Days from the date of Receipt and acceptance of Material in
HAL Metal Bank at MIDHANI, Hyderabad.

4.1 Documents required for 30% payment:

The tenderer shall be confirming that in the event of order that the following documents will
be furnished for each lot / consignment for purposes for payment:
a. Clean on Board Bill of Lading as defined in Incoterms 2010 — 2 negotiable and 2 non
negotiable copies
Signed Invoice for the goods dispatched - 4 copies
Certificate of Origin issued by Chamber of Commerce — 2 copies
Packing List — 5 copies
Manufacturer’s Test Certificate — 4 copies
Fax/email intimation particulars regarding shipment sent to our insurer — 2 copies

®m *0 o0 T

Certificate from beneficiary that one set of non negotiable documents has been sent
to Purchaser/Buyer as per PO/Contract

4.2 Documents required for claiming balance 70% payment:

a. Material Acceptance certificate issued by HAL in original.
b. NOC from HAL for releasing balance payment after recovery, if any.

(NOTE : In case of LC/ CAD Payment, cost of LC and interest for 30% Advance shall be added for
landed cost calculation, as applicable).

5. PRICES :

Vi.

Offers in Foreign Currencies shall be normally on FOB basis. However, in case any other Terms
as per INCOTERMS are quoted, FOB price must be indicated. HAL shall reserve the right to
place order on either FOB or other Terms as per INCOTERMS.

. Supplier shall provide mandatory 14 days of free period for arranging custom clearance in Final

place of Delivery : ICD, Hyderabad.

Indicate whether the shipment shall be FCL (Full Container Load) or LCL (Low Container Load)

and number of containers in the techno-commercial bid. In case the same is not feasible,

indicate the volume and weight of the consignments.

Exchange rate for the foreign currencies shall be considered as on price bid opening date for

bid evaluation and comparison purpose. Exchange rate shall be taken from the website of

RBI/FBIL.

Landed Costs shall be calculated on FOB Costs considering the following:

a. Freight, Insurance and Clearance Charges (as per the port of Loading) till receipt of
material in MIDHANI.

b. Duties applicable after considering Input Tax Credits.

c. Interest Charges for normalizing payment terms (if any), based on One year MCLR rate +
0.5% of SBI prevailing on the date of Technical bid opening.

d. LCcharges prevailing as on techno-commercial bid opening date as per SBI taking into
account the Delivery Period.

Freight & Insurance charges whichever is lower either (i) from offer, in case of other than FOB

price or (ii) our internal prices in case of FOB Price shall be considered.

6. DISCOUNT:



Prices quoted should be applicable to purchases by Manufacturers and the manufacturer’s
discount, if any, should be indicated in the offer.
7. MODE OF SHIPMENT:
By Sea for Import offers with place of delivery as ICD, Hyderabad.
(Port of Loading shall be clearly mentioned for FOB supply in Techno-commercial offer)

8. DESCRIPTION &SPECIFICATION:
The description and specification offered in the offer will be binding on the Tenderer and no
alteration thereof will be permitted.

9. AUTHORITY TO SUBMIT TENDER :
The signatory to the Tender will be deemed to have the authority to submit the Tender.
The Tender will be binding on the tenderer and no alteration will be permitted.

10. TAXES & DUTIES:
All statutory customs/import duties, taxes, fees, cess & levies, etc. in India on the
imported goods on amount payable in foreign currencies shall be borne and paid by the
Purchaser.
Income tax (Withholding Tax) in India, if leviable and other taxes in relation thereto on any
other account shall be borne and paid by the successful Supplier. The successful supplier
shall be liable to file tax returns with respective income tax authorities as required under
the Indian Income Tax Act.
All payments under the Purchase Order to the successful tenderer shall be subjected to
deduction of taxes at source at the applicable rates in force as per the provisions of the
Indian Income Tax Act or Double Taxation Avoidance Treaty whichever is more beneficial
to the tenderer. Where the benefits of double taxation are to be availed, it shall be the
responsibility of the tenderer to furnish the Tax Residency Certificate to the Purchaser
required under the Indian Income Tax Act.

11. INSURANCE :
Marine Insurance Coverage will be arranged by the HAL for FOB shipment only.

12. EXPORT LICENCE :
Restrictions if any, for exporting this item to HAL Metal Bank at MIDHANI, Hyderabad, India may
please be indicated specifically with regard to time required for executing the order as per the
quoted delivery schedule.

13.PACKING :
The material should be securely packed and properly marked to avoid Loss & Damage in Transit.
Mode of Packing shall be indicated in the Offer.

14. COO (Country of Origin):
Country of Origin Certificate to be issued by Chamber of Commerce to avail discount in

preferential custom Duty amount in India Customs.



Appendix 2 to Annexure |l

RESTRICTIONS FOR PARTICIPATION IN THE TENDER

Restrictions Under Rule 144 (xi) of GFR, 2017 issued by Dept
of Expenditure, Ministry of Finance, GOI order no.
F.7/10/2021-PPD (1) dated 23.02.2023 are applicable. OM copy
is attached.

Requirement of Registration as per clause no. 2 of order no.
F.7/10/2021-PPD (1) dated 23.02.2023 is mandatory and bidder
shall submit the supporting documents in this regard.

Evidence of wvalid registration by the Competent Authority
shall be attached as applicable.

*



ANNEXURE - III

PROCEDURE TO BE FOLLOWED FOR SUBMISSION OF TENDER
(In Separate Sealed Covers)

ENVELOPE NO.1:

PART - I *TECHNO- COMMERCIAL BID”

ENQUIRY NO. MDN/HAL-MB/PUR/RM/ADVT/001/26-27
DATE: 22-04-2026
DUE DATE: 19-05-2026 AT 10.30 AM
To
THE ADDL. GENERAL MANAGER (MATERIALS)
MIDHANI, HYDERABAD - 500 058.

NAME OF THE TENDERER:

ENVELOPE NO.2:

PART - II “PRICE BID”
ENQUIRY NO. MDN/HAL-MB/PUR/RM/ADVT/001/26-27
DATE: 22-04-2026

To
THE ADDL. GENERAL MANAGER (MATERIALS)
MIDHANI, HYDERABAD - 500 058

NAME OF THE TENDERER:

PLEASE PUT ALL THE TWO ENVELOPES IN A BIGGER SIZE ENVELOPE:

ENVELOPE NO: 3 (BoTH THE ENVELOPE NO. 1 & NO. 2 TO BE PLACED IN THE ENVELOPE NoO. 3):

TENDER NO.
ENQUIRY NO. MDN/HAL-MB/PUR/RM/ADVT/001/26-27
DATE: 22-04-2026

DUE DATE: 19-05-2026 AT 10.30 AM
CONTENTS:
1) TECHNO-COMMERCIAL BID
2) PRICE BID

To
THE ADDL GENERAL MANAGER (MATERIALS)
MISHRA DHATU NIGAM LIMITED
PO: KANCHANBAGH,
HYDERABAD - 500 058
NAME OF THE TENDERER:




Annexure IV

SPECIMEN FORMS OF
BANK GUARANTEES

1. MIDHANI BG FORMAT IN LIEU OF EMD.
2. HAL BG FORMAT IN LIEU OF SECURITY DEPOSIT.



BANK GUARANTEE FOR EARNEST MONEY DEPOSIT

1. WHEREAS MISHRA DHATU NIGAM LIMITED (A GOVERNMENT OF INDIA
ENTERPRISE) PO KANCHANBAGH, HYDERABAD (hereinafter referred as “ The Owner /
Company” which expression shall unless repugnant to the subject or context includes
its legal representatives, successors and assigns) has issued tender paper vide its
Tender No: for supply of
(herein after called “the said tender”) to M/s. (herein after called
“the said Tenderer(s)” which expression shall unless repugnant to the subject or
context includes their legal representatives, successors and assigns) and as per terms
and conditions of the said tender, the tenderer shall submit a Bank Guarantee for
Rs./USD towards earnest money in lieu of cash.

2. WE (Bank Name and Address) (herein after called the bank) do hereby
undertake to pay the amount due and payable under this Guarantee without any
demur merely on a demand from the company stating that in the opinion of the
company, which is final and binding, the amount claimed is due because of any
withdrawal of the tender or any material alteration to the tender after the opening of
the tender by way of any loss or damage caused or would be caused or suffered by the
company by reason of any breach by the said tenderer(s) of any of the terms and
conditions contained in the said tender or failure to accept the Letter of Intent /
Agreement or that the amount covered under this Guarantee is forfeited. Any such
demand made on the bank by the owner shall be conclusive as regards the amount
due and payable by the Bank under this Guarantee. However, our liability under this
guarantee shall be restricted to an amount not exceeding Rs./USD

3. We undertake to pay to the Company any money so demanded
notwithstanding any dispute or disputes raised by the tenderer(s) in any suit or
proceeding pending before any office, court or tribunal relating thereto, our liability
under this present guarantee being absolute and unequivocal. The payment so made
by us under this bond shall be a valid discharge of our liability for payment thereunder.
Our liability to pay is not dependant or conditional on the owner proceeding against
the tenderer.

4, The guarantee herein contained shall not be determined or affected or
suspended by the liquidation or winding up, dissolution or change of constitution or
insolvency of the said tenderer(s) but shall in all respect and for all purposes be
binding and operative until payment of all money due or liabilities under the said
tender are fulfilled.

5. WE (Bank Name and Address) further agree that the guarantee herein
contained shall remain in full force and effect during the period that would be taken
for the finalization of the said tender and that it shall continue to be enforceable till
the said tender is finally decided and order placed on the successful tenderer(s) and
/Jor till all the dues of the company under/or by virtue of the said tender have been



fully paid and its claims satisfied or discharged or till a duly authorized officer of the
company certifies that the terms and conditions of the said tender have been fully and
properly carried out by the said tender(s) or till date: whichever is earlier
and accordingly discharges the guarantee.

6. That the Owner/Company will have full liberty without reference to us and
without affecting this guarantee to postpone for any time or from time to time, the
exercise of any of the power of the owner under the tender.

7. We (Bank Name and Address), lastly undertake not to revoke this guarantee
during its currency except with the previous consent of the company in writing. We
further undertake to keep this Guarantee renewed from time to time on the request
of the Tenderer(s).

8. Notwithstanding anything contained herein before, our liability shall not
exceed Rs/USD towards earnest money in lieu of cash and shall remain in
force till (date). Unless a demand or claim under this Guarantee is made on us within
three months from the date of expiry i.e., we shall be discharged from
all the liabilities under this guarantee.

Date: (Bank Name and Address)
Signature of duly

Authorized person

On behalf of the Bank

With seal & signature code






=

Annexure -V
Standard Eligibility Criteria & Evaluation thereof

OM AUTHORIZATION LETTER:

Offer from a Trader as well as from Authorized agent/dealer/distributor/representative on
behalf of Original Manufacturer (OM) are allowed subject to submission of Authorization
letter in the below format:

(ORIGINAL MANUFACTURER LETTER-HEAD)
AUTHORIZATION LETTER

Date:
MIDHANI TENDER NO & DATE:
ITEM DESCRIPTION:
*
- We/Original Manufacturer (OM) are appointing as our Authorised

Representative (Bidder) who are authorised to submit/participate in the tender on our behalf,
use our credentials, conduct discussions/negotiations for the tender and also sign the
Contract/Purchase Order on our behalf.

- We/Original Manufacturer (OM) stand responsible against the actions of our Representative
(Bidder) pertaining to this tender.

Roles and Responsibilities of Original Manufacturer (OM) in case of award of Tender by
MIDHANI in favour of the OM’s Authorised Representative (Bidder):

» This Authorization letter will be valid till completion of total Purchase Order/ Contract.

» Original Manufacturer confirms that the material supply will be as per the Tender /
Purchase Order specifications.

» Original Manufacturer will extend all Technical and Commercial support to the Bidder.

» Original Manufacturer will support the bidder for successful execution of the Purchase
Order/ Contract.

Original Manufacturer (OM) Contact details:

e Authorized contract person with Designation:
e e-mailid:

e Communication address:

e OM Website link:

(ORIGINAL MANUFACTURER) (BIDDER)
SIGNATURE, STAMP & SEAL SIGNATURE, STAMP & SEAL



2. TECHNICAL EXPERIENCE:
Offers shall be considered subject to fulfilling of the eligibility criteria as below:

Criteria Supporting documents

Supply experience: Purchase Order (or) Contract along with
Bidder (Original Manufacturer or their | Delivery Challan/Invoice copy mentioning
authorized the Purchase Order/Contract number as

agent/dealer/distributor/representative etc.) or | proof of supply.
their OM, should have supplied similar raw | In case of Foreign vendor, Bill of Lading
material* in previous five (5) years, prior to the | (B/L) document as a proof of previous
date of tender, for atleast 20% of the tendered | supply experience shall be submitted
guantity (in single or multiple supply orders). along with PO / Contract in place of
Delivery Challan.

(*)

(a) Similar Raw materials include material with same Technical Specification (or) higher as of
the Tender.

(b) In case Bidder is unable to submit the supporting documents exactly matching MIDHANI
tendered specification i.e., where composition of minor / trace / gas elements is not available,
bidder shall submit the supporting documents with material purity of the main element upto
5%.

(c) In case if bidder is submitting the supporting document as per (b) above, bidder’s
confirmation for supply of tendered Raw material as per tendered specification shall be
submitted along with Techno-Commercial bid. Quotations received without these documents
are liable for rejection.

3. Submission of Original Manufacturer (OM) Test Certificate (TC):
Bidder need to indicate OM names / Sources of Supply and shall submit the TC of OM for the

offered product / material with all the elements along with quotation. (or) In case of non-
submission of OM TC with all the above elements, bidder confirmation to supply the material
as per the subject tender specification shall be obtained.



Annexure VI

GST CLAUSE FOR TENDER (FOR INDIGENOUS BIDDER)

Note to Suppliers regarding Invoice and related payment conditions:

1.

The GST invoice to be submitted by supplier shall be in accordance with provisions of
Sec 31 of CGST Act, 2017 and shall contain all particulars specified in rule 46 of CGST
Rules including HSN/SAC codes.

. Wherever E-invoice is applicable as per provisions of GST Act and notifications issued

from time to time, bills will be processed only on submission of E-invoice (in addition
to all other relevant documents). If E-invoice is not applicable, supplier is requested
to submit the declaration on letter head signed by Authorized signatory in the
attached format at Annexure-A.

. Further to above, if the aggregate turnover of the supplier exceeds threshold limits

as notified by Government of India at any future date, then E-invoice shall be
applicable and the bidder has to comply with required provisions of GST Law.

. Supplier need to give declaration whether he is filing GSTR-1 and GSTR-3B on

monthly basis or quarterly basis. If supplier is filing /opted for GSTR-1 and GSTR-3B
on Quarterly basis, supplier is requested to submit the declaration on letter head
signed by Authorized signatory in the attached format at Annexure-B.

. If the supplier is filing returns on monthly basis, payment will be made only after

filing of GSTR-1 and GSTR-3B of the respective month including availability of invoice
in GSTR-2B(It is to be noted that the Invoice will appear in GSTR-2B of corresponding
month if the supplier files GSTR-1 within due dates mentioned in the Act).

. If supplier is filing / opted for GSTR-1 and GSTR-3B on Quarterly basis, only the base

amounts will be paid initially and release of GST amounts will be made only after
guarterly filing of GSTR-1, GSTR-3B of corresponding months including availability of
invoice in GSTR-2B (It is to be noted that the Invoice will appear in GSTR-2B of
corresponding month if the supplier files GSTR-1 within due dates mentioned in the
Act). After filing of GSTR-1 and GSTR-3B Supplier has to intimate the same to
Purchase Department along with copies of GSTR-1 and GSTR-3B for onward
intimation to Finance Department.

. In case HAL is unable to avail GST credit within time limit specified under the GST Act

due to delay in filing and /or intimation regarding filing of GST returns by supplier or
due to any other fault of supplier, corresponding GST amounts will not be paid to
supplier.



Annexure-A

TO BE PRINTED ON LETTER HEAD

To whomsoever, it may concern.

WeE  M/S. e having PAN ....cccoevieceveeene and GSTIN
Registration Number .......cccccveeveeveceeenes hereby undertake that our Aggregate Turnover (as
per Section 2(6) of Central Goods and Services Tax Act, 2017) for the previous financial
year does not exceed the prescribed threshold (as on the date of this declaration) for
generation a Unique Invoice Registration Number (IRN) and QR code as per the provisions
of Central Goods and Services Tax Act, 2017 and rules thereunder (“GST Law”).

Further, we also undertake that if the aggregate turnover of M/s.
.............................................. exceeds the current threshold or revised threshold notified by
Government of India at any future date, then we shall issue invoice, Debit Note and credit
note in compliance with the required provisions of GST Law (E-Invoice).

[/We oo acting on behalf of (Company name) .......cccceuueeee in the capacity of
(designation) ............... and keep it indemnified against any losses, damages (or) costs
which it suffers (or) incurs due to beach on our part of this declaration.

LEGAL NAME
TRADE NAME

TAX PAYER TYPE :Regular

Thanking you.

Yours Truly,

Authorized SignatoryName:
Designation:
Stamp:



Annexure-B

TO BE PRINTED ON LETTER HEAD

To whomsoever, it may concern.

WE MY/S. et e s having PAN .....cccoevvvivevienae and GSTIN
Registration Number ........ccceeveveieenens hereby confirm that our Aggregate Turnover (as
perSection 2(6) of Central Goods and Services Tax Act, 2017)was not more than
prescribed limit for Quarterly filing and we are anticipating that turnover for the Current
Financial year also will be within the prescribed limit. Hence, we opt to file GSTR-1 and
GSTR-3B returns on a Quarterly basis for the Financial year 2020-2021(January 2021
onwards). We are hereby agreeing to file GSTR-1 and GSTR-3B on or before due dates as
per provisions of GST Act and Rules thereunder. In case we revise option / required to
file GSTR-1 and GSTR-3B on monthly basis, same will be intimated immediately and
complied with.

Further, we also undertake that if the aggregate turnover of M/s.
.............................................. exceeds the current threshold or revised threshold notified by
Government of India at any future date, then we shall file returns compliance with the
provisions of GST Act or rules made thereunder.

[/WE v acting on behalf of (Company name) ..................... in the capacity of
(designation) ............... and keep it indemnified against any losses, damages (or) costs
which it suffers (or) incurs due to beach on our part of this declaration.

Our GST details as per GST Registration certificate are as below:

LEGAL NAME

TRADE NAME

Thanking you.

Yours Truly,

(Authorized Signatory)

Name:
Designation:
Stamp:



ELECTRONIC CLEARING SERVICE

MODEL MANDATE FORM
1. SUPPLIER'S NAME : HINDUSTAN AERONAUTICS LIMITED,
| AVIONICS DIVISION HYDERABAD.
2. PARTICULARS OF BANK ACCOUNT
a)  BANK - STATE BANK OF INDIA
b)  BRANGH ' . HAL CAMPUS BRANGH
Address : BALANAGAR, HYDERABAD — 500 042,
Telephone No. 1 23878979
c) 9-DIGIT CODE NUMBER OF THE

BANK & BRANCH APPEARING ON

THE MICR CHEQUE ISSUED BY

THE BANK : 500002044

ACCOUNT TYPE (S.B. ACCOUNT/

CURRENT ACCOUNT OR CASH

CREDIT) WITH CODE 10/11/13  : S.B. ACCOUNT
e) LEDGER No./LEDGER FOLIO No. :
f) ACCOUNT NUMBER (AS PER APP-

EARING ON THE CHEQUE BOOK): 10442436631

(in iieu of bank certificate to be obtained as under, please attach a blank cancelled cheque, or

photocopy of a cheque or front page of your savings bank passbook issued by your bank for
verification of the above particulars.)

3. DATE OF EFFECT

4. PAN Number : AAACH 3641 R, GSTN No.: 36 AAACH 3641 R128

5. TIN Number/TAN Number : 28780176288

6. NEFT / IFSC Code : SBIN 0001676

7. Contact Number :040-23878281 EXTN.2215, Direct:040-23770738

B. E-mail ID 1) raja.gopal@hal-india.co.in  2) srikanth.teegala@hal-india.co.in

|, hereby, declare that the particulars given above are correct and complete. If the transaction is delayed
or not effected at all for reasons of incomplete or incomrect information, I would not hold the user
institution responsible. 1 have read the option invitation letter and agree tq-discharge th:; responsibility

expected of me as a participant under the scheme. r 3
W aw P RAJA GOPAL
FEF (fa) / MANAGER (FIN)
Date: — A, 1. /. Stall Mo.;. 95557, )

Signatﬁiﬁj’%ggﬁgﬁer

Certified that the particulars furnished above are correct as per our records,

Bank’s Stamp: @ Ned
Date: 412} 2.0t (o XA MM

Signature of the Authorized O

At wiiUNa RAJU

" SeNe: FTHE o
.31 HAL Campus BECS
7 Syderabad-500 02




TO:

Dear Sir,

APPLICATION AND GUARANTEE FOR ISSUE OF DOCUMENTARY LETTER OF CREDIT

FOR OFFICE USE :

20 : LCNO.

31 C: ISSUE DATE:

|/WE HEREBY REQUEST YOU TO ESTABLISH AND IRREVOCABLE DOCUMENTARY LETTER OF CREDIT (HEREINAFTER REFERRED "CREDIT") WITH YOUR
BRANCH/CORRESPONDENT IN % MARGIN OR AGAINST FULL MARGIN AGAINST THE LIMITS SANCTIONED TO US WITH AS PER THE DETAILS GIVEN

BELOW.

CLNO

DESCRIPTION

DETAILS

40 A

TYPE OF CREDIT (PLEASE TICK)

IRREVOCABLE

IRREVOCABLE & TRANSFERABLE

31D

DATE AND PLACE OF EXPIRY

DATE (DD/MM/YYYY) :
PLACE :

50

NAME AND ADDRESS OF THE
APPLICANT

59

NAME AND ADDRESS OF THE
BENEFICIARY

ICONTACT PERSON:

Phone:
EMAIL:

32B

CURRENCY AND AMOUNT OF
CREDIT

CURRENCY NAME :

AMOUNT (In figures):

AMOUNT (In Words):

VARIATIONS IN LC AMOUNT OR
ADDITION AMOUNTS
PERMIITTED ( IN PERCENTAGE
TERMS)

41A

CREDIT AVAILABLE WITH

>
P
=
o)
>
P
=

1

ADVISING BANK

L]

SPECIFIC BANK

CERDIT AVAILABLE BY

BY PAYMENT

BY NEGOTIATION

L]

BY ACCEPTANCE BY DEFERRED PAYMENT

[

42C

USANCE OF DRAFTS

AT SIGHT

L]
]

DAYS FROM DATE OF

42A

DRAWEE (TICK APPROPRIATE
ONE)

ISSUEINGBANK [ |NEGOTIATING BANK |
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a2/

[[IMPORT LICENCE NO. IF ANY

IEC CODE NO.

DATE

||PROFORMA INVOICE NO. AND

COUNTRY OF ORIGIN

INSURANCE COMPANY NAME.

ADDRESS AND FAX NO.

POLICY NO. AND DATE (COPY TO
BE ENCLOSED) (APPLICABLE
WHERE THE INSURANCE IS
ARRANGED BY APPLICANT)

A. [BENEFICIARY'S MANUALLY/DIGITALLY SIGNED COMMERCIAL INVOICE FOR A VALUE NOT EXCEEDING
THE DRAFT AMOUNT.
B.
ORIGINAL AIRWAY BILL MARKED "FREIGHT PAYABLE AT DESTINATION" SHOWING BENEFICIARY AS
SHIPPER AND CONSIGNED TO APPLICANTS BANK AND NOTIFY TO APPLICANT AND NOTIFY HINDUSTAN
46A DOCUMENTS REQUIRED (TICK C. |copy oF MANUALLY/DIGITALLY SIGNED PACKING LIST
APPROPRIATE ONE) D. |COPY OF MANUALLY/DIGITALLY SIGNED CERTIFICATE OF CONFORMITY (COC) FOR ALL THE ITEMS
EXCEPT RECORDERS
E. INOTIFICATION OF AIRFREIGHT DETAILS BY EMAILTO
A. |ALL DOCUMENT UNDER LC TO INDICATE APPLICANTS PURCHASE ORDER NUMBER, LC NUMBER AND
NAME OF LC OPENING BANK
B. |ALL CERTIFICATES SHOULD BE MANUALLY/DIGITALLY SIGNED
C. |ALL DOCUMENT TO BE DRAWN IN ENGLISH
D. |BENEFICIARY'S CERTIFICATE IS REQUIRED TO THE EFFECT-
) ON ALL SHIPMENTS "HAL LCA TEJAS DIVISION BANGALORE"IS MARKED FOR EASY IDENTIFICATION
AND SPEEDY CLEARANCE
Il) ONE SET OF MANUALLY/DIGITALLY SIGNED DISPATCH DOCUMENTS IS SENT ALONG WITH
CONSIGNMENT.
I1l) ONE COPY OF AIRWAY BILL, COC AND MANUALLY/DIGITALLY SIGNED INVOICE IS SENT BY MAIL/FAX
TO THE APPLICANT IMMEDIATELY AFTER DELIVERY.
E. IF DISCREPANT DOCUMENTS ARE PRESENTED TO US WE WILL GIVE NOTICE OF REFUSAL AND HOLD
47 A |lADDITIONAL CONDITIONS DOCUMENTS AT PRESENTER DISPOSAL. HOWEVER UNLESS ANY PRIOR INSTRUCTION TO THE CONTRARY
ARE RECEIVED, IF WE OBTAIN A WAIVER OF DISCREPANCIES, DOCUMENTS MAY BE RELEASED TO
APPLICANT. IN SUCH EVENT WE WILL HAVE NO LIABILITY TO THE PRESENTER IN RESPECT OF SUCH
RELEASE
F. |AS PER EXPORT - IMPORT POLICY OF GOVERNMENT OF INDIA 2020-2021
G.
H. [GOODS COVERED UNDER THE CREDIT TO BE DISPATCHED THROUGH
I. |LD CLAUSE IS APPLICABLE TO THIS ORDER
) HAWB / AWB -BOTH ARE ACCEPTABLE ISSUED BY OUR AUTHORIZED FREIGHT FORWARDER
K. |ADVICE THE BENEFICIARY BY:
TELNO: FAX NO :
47 A [[ADDITIONAL CONDITIONS PERSON :

THE GROSS WEIGHT SHOWN ON THE PACKING LIST IS THE WEIGHT TO BE CONSIDERED AND THE
DIFFERENCE BETWEEN THE GROSS WEIGHT ON PACKING LIST AND THE ONE ON BILL OF
LADING/AIRWAY BILL IS ALLOWED.
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EXCEPT AS OTHERWISE EXPRESSELY STATED, THIS DOCUMENTARY CREDIT IS SUBJECT TO UNIFORM

SENDER TO RECEIVER
72 || EoRMATION CUSTOMS & PRACTICE FOR DOCUMENTARY CREDITS 2007 REVISION, INTERNATIONAL CHAMBER OF
COMMERCE PUBLICATION NO.600.
A.
218 |[SPECIFY, IF ANY CHARGES ARE B.
TO BENEFICIARYS ACCOUNT
C.
4g |[POCUMENTS TO BE PRESENTED WITHIN DAYS OF DISPATCH AS EVIDENCED BY THE RELATIVE TRANSPORT DOCUMENTS BUT IN ANY EVENT
WITHIN THE VALIDITY OF CREDIT
49 [[CONFIRMATION INSTRUCTIONS || [ | CONFIRM ] WITHOUT CONFIRMATION
ADVISING BANK, IF ANY BANK NAME :
57A |[swiFT cODE:
[IBAN:

IN CONSIDERATION OF YOUR OPENING OF CREDIT AS ABOVE, |/WE HEREBY UNDERTAKE TO ACCEPT AND PAY IN DUE COURSE ALL DRAFTS DRAWN
WITHIN THE TERMS THEREOF, AND/OR TO TAKE UP AND PAY FOR ALL DOCUMENTS NEGOTIATED AND I/WE UNDERTAKE TO REIMBURSE YOU FOR
ANY SHORTFALL THAT MAY OCCUR AND I/WE HEREBY FURTHER UNDERTAKE FORTHWITH ON DEMAND BY YOU IN WRITING TO DEPOSIT WITH YOU
SUCH SUM OF SECURITY OR FURTHER SUM OF SECURITY AS YOU MAY FROM TIME TO TIME, AS SECURITY FOR THE DUE FULFILLMENT OF OUR
OBLIGATIONS HEREUNDER AND SAID SUM OR SALE PROCEEDS OF SUCH SECURITY MAY BE APPROPRIATED BY YOU IN OR TOWARDS SATISFACTION OF
OUR SAID OBLIGATION AND ANY LIABILITY OF OURS ARISING OUT OF THE NONFULFILMENT THEREOF.

YOU HAVE A GENERAL LIEN IN ALL GOODS, DOCUMENTS AND POLICIES AND PROCEEDS THEREOF FOR ANY OBLIGATION OF LIABILITIES PRESENT TO
OR FURTHER INCURRED BY YOU UNDER OR ARISING OUT OF THIS CREDIT.

+/WE APPROVE OF THE NEGOTIATION OF DRAFTS DRAWN UNDER THIS CREDIT BEING CONFINED TO YOUR BRANCHES. THE RELATIVE SHIPPING
DOCUMENTS HAVE TO BE SURRENDERED TO ME/US AGAINST PAYMENT/ACCEPTANCE.

IF AT ANY TIME AND FROM TIME TO TIME HEREAFTER AND AT OUR REQUEST, YOU ENHANCE THE AMOUNT OF THE LETTER OF CREDIT OR AMEND
ANY OF THE TERMS THEREOF (INCLUDING EXTENSION OF THE VALIDITY OF THE CREDIT FOR SHIPMENT AND/OR NEGOTIATION OF DOCUMENTS).
THEN NOTWITHSTANDING THE AMOUNT AND THE TERMS SPECIFIED IN THIS APPLICATION. OUR GAURANTEE SHALL COVER AND BE DEEMED TO
COVER THE ENTIRE AMOUNT OF THE ENHANCED LETTER OF CREDIT ISSUED BY YOU AND ANY OTHER AMENDMENTS EFFECTED THERETO AND OUR
LIABILITY WILL BE FOR THE ENTIRE AMOUNT OF THE LETTER OF CREDIT SO ENHANCED AND/OR AMENDED AT OUR REQUEST. WE SHALL CONTINUE
TO BE BOUND BY ALL OTHER TERMS AND CONDITIONS TO THE APPLICATION AND GUARANTEE, NOTWITHSTANDING SUCH ENHANCEMENT OR
AMENDMENT FROM TIME TO TIME AS YOU MAY MAKE AT OUR REQUEST, IN THE VALUE AND THE TERMS OF THE LETTER OF CREDIT.

+4/WE HEREBY AGREE AND DECLARE THAT IN THE EVENT OF MY/OUR FAILING TO RETIRE THE BILLS DRAWN UNDER THE CREDIT ON DUE DATE IN
CASE OF USANCE BILLS AND WITHIN 10 DAYS FROM THE DATE OF RECEIPT OF DOCUMENTS IN CASE OF SIGHT BILLS, YOU SHALL BE AT LIBERTY TO
CRYSTALIZE THE FOREIGN CURRENCY LIABILITY INTO RUPEE LIABILITY THEREUNDER ON THE DUE DATE (IN CASE OF USANCE BILLS) OR ON THE EXPIRY
OF THE 10TH DAY (IN CASE OF SIGHT BILLS) AND THE CASE MAY BE AND CONVERT THE SAME TO RUPEES AT THE PREVAILING BILL SELLING RATE OR
AT THE CONTRACT RATE WHICHEVER IS APPLICABLE.

—/WE UNDERTAKE TO REIMBURSE TO YOU ON DEMAND THE RUPEE EQUIVALENT SO DETERMIND TOGETHER WITH INTEREST THEREON AT NORMAL
RATE FROM THE DATE OF NEGOTIATION TO THE DATE OF CRYSTALIZATION AND THEREAFTER AT PENAL RATE AS APPICABLE THERETO.

+/WE UNDERATKE TO SUBMIT THE RELATIVE EVIDENCE OF IMPORT WITHIN THE PRESCRIBED PERIOD STIPLUATED BY RBI FROM TIME TO TIME AS
PER PROVISIONS OF FEMA.

YOU WOULD BOOK FORWARD CONTRACTS IF #/WE DECIDE TO COVER, THE FLUCTUATIONS IN THE EXCHANGE RATE.4/WE UNDERTAKE TO BOOK
SUCH FORWARD CONTRACTS WITH YOU ONLY IN AS MUCH AS THE BOOKING OF FORWARD CONTRACTS FROM PART OF THE ARRANGEMENT BY YOU
UNDER THE CREDIT. IF I/WE BOOK FORWARD CONTRACTS WITH OTHER BANKS AGAINST THIS CREDIT, 4/WE ARE/AM LIABLE TO PAY TO YOU 1/4%
COMMISSION IN LIEU OF EXCHANGE IN ADDITION TO SWAP COST AND INTEREST FROM THE DATE OF NEGOTIATION AT THE FOREIGN CENTER TILL
THE DATE OF CREDITOF PROCEEDS IN YOUR NOSTRO ACCOUNT. IN CASE+4/WE DO NOT BOOK THE FORWARDS CONTRACTS,4/WE UNDERTAKE TO BUY
THE RELATIVE FOREIGN EXCHANGE IN CONNECTION WITH RETIREMENT OF BILLS UNDER THIS CREDIT FROM YOU AT THE RULING RATE OF
EXCHANGE. IN CASE FOREIGN EXCHANGE IN CONNECTION WITH THE RETIREMENT OF BILLS IS BOUGHT COMMISSION IN LIEU OF EXCHANGE, IN
ADDITION TO SWAP COST AND INTEREST FROM THE DATE OF NEGOTIATION AT THE FOREIGN CENTER TILL THE DATE OF PROCEEDS IN YOUR NOSTRO
ACCOUNT.

Authorised Signatory Authorised Signatory

FOR OFFICE USE : DETAILS OF INFORMATION /DOCUMENTARY EVIDENCE VERIFIED
1
2
3

Place: HYDERABAD
Date :
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Annexure — 23B

Format of Bank Guarantee for Security Deposit

1

In consideration of the HINDUSTAN AERONAUTICS LTD., Division (hereinafter called as
“HAL”) having agreed to exempt [hereinafter called “the said Contractor/ Supplier(s)”] from
the demand of Security Deposit, under Agreement/Contract/Order No. dated
(hereinafter called “the said Agreement” said Contract/ said Order), made between and
for (indicate the scope of supply) for the due fulfillment by the said
Contractor/Supplier(s) of the terms and conditions contained in the said Agreement/Contract/Order, on
production of a bank Guarantee for (indicate the amount in Rs/ Foreign Currency)
( Only), We, , (hereinafter referred (indicate the name of the
bank) to as “the Bank”) at the request of [contractor/supplier(s)] do hereby undertake
to pay to HAL an amount not exceeding (indicate the amount in Rs/ Foreign Currency)

against any loss or damage, costs, charges and expenses, claims caused to/ suffered or would be caused to
suffered by HAL by reason of any breach by the said Contractor/ supplier(s) of any of the terms or conditions
contained in the said Agreement/Contract/Order.

We, (indicate the name of the bank) do hereby unreservedly, irrevocably undertake
to pay immediately the amounts due and payable under this guarantee without any demur, merely on a written
demand from HAL stating that the amount claimed is due by way of loss or damage caused to or would be
caused to or suffered by HAL by reason of breach by the said contractor(s)/supplier of any of the terms or
conditions contained in the said Agreement/Contract/Order or by reason of the contractor(s)’ failure to perform
the said Agreement/Contract/Order. Any such demand made on the bank shall be conclusive as regards the
amount due and payable by the Bank under this guarantee. However, our liability under this guarantee shall
be restricted to an amount not exceeding (indicate the amount in Rs/ Foreign Currency).

We undertake to pay to HAL an amount not exceeding (indicate the amount in Rs/ Foreign
Currency) so demanded notwithstanding any dispute or disputes raised by the contractor(s)/ supplier(s) in any suit
or proceeding pending before any Court or Tribunal relating thereto, Our liability under this guarantee being
absolute and unequivocal.

We, (indicate the name of bank) further agree with HAL that HAL shall have the fullest liberty
without our consent and without affecting in any manner our obligations hereunder to vary any of the terms
and conditions of the said Agreement/Contract/Order or to extend time of performance by the said
contractor/supplier(s) from time to time or to postpone for any time or from time to time any of the powers
exercisable by HAL against the said Contractor(s)/supplier and to forbear or enforce any of the terms and
conditions relating to the said agreement/contact/order and we shall not be relieved from our liability by reason
of any such variation, or extension being granted to the said Contractor/supplier(s) or for any forbearance,
act or omission on the part of HAL or any indulgence by HAL to the said Contractor/supplier(s) or by any such
matter or thing whatsoever which under the law relating to sureties would, but for this provision, have effect
of so relieving us.

We, (indicate the name of bank) lastly undertake not to revoke this guarantee
during its currency except with the previous consent of HAL in writing and agree that any change in the
constitution of the said contactor(s)/Supplier(s) or Bank shall not discharge the Bank of its liability under this
deed.

The validity of Bank Guarantee shall be up to (dd/mm/yy) and such date shall be 60 days
after the last delivery/Services against the contract. The Bank Guarantee shall continue to be enforceable fill
all the dues of HAL under or by virtue of the said Agreement/contact/order have been fully paid and its claims
satisfied or discharged or till HAL certifies that the terms and conditions of the said Agreement/contact/order
have been fully and properly carried out by the said contractor(s)/ supplier and accordingly discharges this
guarantee.
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7. The Bank Guarantee can be invoked by submitting the claim at (Place of respective HAL’s
Division) any Branch of the issuing Bank.
8 Notwithstanding anything contained herein:
a) Our liability under this Bank Guarantee shall not exceed Rs............. (RUpees .....ccovviviiiiiiniinnnn,
Only)
b) This Bank Guarantee shall be valid up to (being the date of expiry of the guarantee) and

c) The Beneficiary’s right as well the Bank’s liability under this Guarantee shall stand extinguished unless
a written claim or demand is made under this Guarantee on or before [ ]
((being the date of expiry of claim period which in no case should be less than 1 year from the date of
expiry of validity period of BG as per clause 8 (b) above).

9 This Bank Guarantee shall be governed by and constitute in accordance with Indian Law and shall be subject
to exclusive Jurisdiction of Indian Courts.

10. Dated the day of for (indicate the name of the Bank)




W-d-{»- .S'epl'. 201y onwards.

UNDERTAKING (to be submitted by the Bidder along with Integrity Pact)

Date:
To,

PURCHASE DEPARTMENT,
MISHAR DHATU NIGAM LIMITED,
KANCHANBAGH, HYDERABAD - 58.

Sub: Procurementof (Item description)
Ref: Tenderno.&date:

*

i We (The Bidder / Contractor) confirm acceptance and compliance with the Integrity Pact in letter and
spirit.

i We (The Bidder/ Contractor) confirm that the Integrity Pact is signed without any variation (or)
modification.

i We(TheBidder/Contractor)agree thatIntegrity Pactis deemedas partof NIT/Contractandwe are
bound by its provisions for the entire Pact duration as per Section. 9 of the enclosed Integrity Pact

format.

i Incase, if we (The Bidder/ Contractor) fails to honour the above conditions, MIDHANI shall have
absolute right to take action as per Section. 3 of the enclosed Integrity Pact format.

Yours faithfully,

(BIDDER)



INTEGRITY PACT

Between

Mishra Dhatu Nigam Limited (MIDHANI) hereinafter referred to as “The Principal”,
and

................................................... hereinafter referred to as “The Bidder/
Contractor”

Preamble

The Principal intends to award, under laid down organizational procedures, contract/s
o T, The Principal values full compliance with all relevant laws of
the land, rules, regulations, economic use of resources and of fairness / transparency in its
relations with its Bidder(s) and / or Contractor(s).

In order to achieve these goals, the Principal will appoint Independent External Monitors (IEMs)
who will monitor the tender process and the execution of the contract for compliance with the
principles mentioned above.

Section 1 — Commitments of the Principal

(68)] The Principal commits itself to take all measures necessary to prevent corruption and
to observe the following principles:-

a. No employee of the Principal, personally or through family members, will in
connection with the tender for , or the execution of a contract, demand, take a
promise for or accept, for self or third person, any material or immaterial benefit
which the person is not legally entitled to.

b. The Principal will, during the tender process treat all Bidder(s) with equity and
reason. The Principal will in particular, before and during the tender process,
provide to all Bidder(s) the same information and will not provide to any Bidder(s)
confidential / additional information through which the Bidder(s) could obtain an
advantage in relation to the tender process or the contract execution.

c. The Principal will exclude from the process all known prejudiced persons.

(2) If the Principal obtains information on the conduct of any of its employees which is a
criminal offence under the IPC/PC Act, or if there be a substantive suspicion in this
regard, the Principal will inform the Chief Vigilance Officer and in addition can initiate
disciplinary actions.

Section 2 — Commitments of the Bidder(s)/ Contractor(s)

(1) The Bidder(s)/ Contractor(s) commit themselves to take all measures necessary to
prevent corruption. The Bidder(s)/ Contractor(s) commit themselves to observe the
following principles during participation in the tender process and during the contract
execution.

a. The Bidder(s)/ Contractor(s) will not, directly or through any other person or firm,
offer, promise or give to any of the Principal’'s employees involved in the tender
process or the execution of the contract or to any third person any material or other
benefit which he/she is not legally entitled to, in order to obtain in exchange any
advantage of any kind whatsoever during the tender process or during the
execution of the contract.

Integrity Pact



b. The Bidder(s)/ Contractor(s) will not enter with other Bidders into any undisclosed
agreement or understanding, whether formal or informal. This applies in particular
to prices, specifications, certifications, subsidiary contracts, submission or non-
submission of bids or any other actions to restrict competitiveness or to introduce
cartelization in the bidding process.

c. The Bidder(s)/ Contractor(s) will not commit any offence under the relevant IPC/PC
Act; further the Bidder(s)/ Contractor(s) will not use improperly, for purposes of
competition or personal gain, or pass on to others, any information or document
provided by the Principal as part of the business relationship, regarding plans,
technical proposals and business details, including information contained or
transmitted electronically.

d. The Bidder(s)/Contractors(s) of foreign origin shall disclose the name and address
of the Agents/representatives in India, if any. Similarly the Bidder(s)/Contractors(s)
of Indian Nationality shall furnish the name and address of the foreign principals, if
any. Further details as mentioned in the “Guidelines on Indian Agents of Foreign
Suppliers” shall be disclosed by the Bidder(s)/Contractor(s).Further, as mentioned
in the Guidelines all the payments made to the Indian agent/representative have to
be in Indian Rupees only. Copy of the “Guidelines on Indian Agents of Foreign
Suppliers” is enclosed.

e. The Bidder(s)/ Contractor(s) will, when presenting their bid, disclose any and all
payments made, are committed to or intend to make to agents, brokers or any other
intermediaries in connection with the award of the contract.

f. Bidder(s) /Contractor(s) who have signed the Integrity Pact shall not approach the
Courts while representing the matter to IEMs and shall wait for their decision in the
matter.

(2) The Bidder(s)/ Contractor(s) will not instigate third persons to commit offences outlined
above or be an accessory to such offences.

Section 3 - Disqualification from tender process and exclusion from future contracts

If the Bidder(s)/Contractor(s), before award or during execution has committed a
transgression through a violation of Section 2, above or in any other form such as to put
their reliability or credibility in question, the Principal is entitled to dlsquallfy the
Bidder(s)/Contractor(s) from the tender process or take action as per the procedure
mentioned in the Purchase Policy, MIDHANI and as per “Guidelines on Debarment of
firms from Bidding” issued by Procurement Policy Division, Ministry of Finance,
Department of Expenditure, Government of India from time to time (current OM date
02.11.2021). Copy of “Guidelines on Banning of Business dealing” is enclosed.

Section 4 — Compensation for Damages

0 If the Principal has disqualified the Bidder(s) from the tender process prior to the
award according to Section 3, the Principal is entitled to demand and recover
the damages equivalent to Earnest Money Deposit/ Bid Security.

2 If the Principal has terminated the contract according to Section 3, or if the
Principal is entitled to terminate the contract according to Section 3, the
Principal shall be entitled to demand and recover from the Contractor liquidated
damages of the Contract value or the amount equivalent to Performance Bank
Guarantee.

Section 5 - Previous transgression

(1) The Bidder declares that no previous transgressions occurred in the last three
years with any other Company in any country conforming to the anti-corruption
approach or with any Public Sector Enterprise in India that could justify his
exclusion from the tender process.

2 If the Bidder makes incorrect statement on this subject, he can be disqualified
from the tender process or action can be taken as per the procedure mentioned
in “Purchase policy MIDHANI".

R T S T e e B T S e R,
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Section 6 — Equal treatment of all Bidders / Contractors / Subcontractors

(1) In case of Sub-contracting, the Principal Contractor shall take the responsibility
of the adoption of Integrity Pact by the Sub-contractor. In case of subcontract
(only when the contract provide for sub contracting) the clause is applicable.

2) The Principal will enter into agreements with identical conditions as this one
with all Bidders and Contractors.

3) The Principal will disqualify from the tender process all bidders who do not sign
this Pact or violate its provisions.

Section 7 - Criminal charges against violating Bidder(s) / Contractor(s) / Subcontractor(s)

If the Principal obtains knowledge of conduct of a Bidder, Contractor or Subcontractor,
or of an employee or a representative or an associate of a Bidder, Contractor or
Subcontractor which constitutes corruption, or if the Principal has substantive suspicion
in this regard, the Principal will inform the same to the Chief Vigilance Officer.

Section 8 - Independent External Monitor

(1) The Principal appoints competent and credible Independent External Monitor for
this Pact after approval by Central Vigilance Commission. The task of the Monitor
is to review independently and objectively, whether and to what extent the parties
comply with the obligations under this agreement.

(2) The Monitor is not subject to instructions by the representatives of the parties and
performs his/her functions neutrally and independently. The Monitor would have
access to all Contract documents, whenever required. It will be obligatory for him /
her to treat the information and documents of the Bidders/Contractors as
confidential. He/ she reports to the C&MD MIDHANI.

(3) The Bidder(s)/Contractor(s) accepts that the Monitor has the right to access without
restriction to all Project documentation of the Principal including that provided by
the Contractor. The Contractor will also grant the Monitor, upon his/her request and
demonstration of a valid interest, unrestricted and unconditional access to their
project documentation. The same is applicable to Sub-contractors.

(4) The Monitor is under contractual obligation to treat the information. and documents
of the Bidder(s)/ Contractor(s)/ Sub-contractor(s) with confidentiality. The Monitor
has also signed declarations on ‘Non-Disclosure of Confidential Information’ and of
‘Absence of Conflict of Interest'. In case of any conflict of interest arising at a later
date, the IEM shall inform C&MD MIDHANI and recuse himself / herself from that
case.

(5) The Principal will provide to the Monitor sufficient information about all meetings
among the parties related to the Project provided such meetings could have an
impact on the contractual relations between the Principal and the Contractor. The
parties offer to the Monitor the option to participate in such meetings.

(6) As soon as the Monitor notices, or believes to notice, a violation of this agreement,
he/she will so inform the Management of the Principal and request the
Management to discontinue or take corrective action, or to take other relevant
action. The monitor can in this regard submit non-binding recommendations.
Beyond this, the Monitor has no right to demand from the parties that they act in a
specific manner, refrain from action or tolerate action.

(7) The Monitor will submit a written report to the C&MD MIDHANI within 8 to 10weeks
from the date of reference or intimation to him by the Principal and, should the
occasion arise, submit proposals for correcting problematic situations.

(8) If the Monitor has reported to the C&MD MIDHANI, a substantiated suspicion of an
offence under relevant IPC/ PC Act, and the C&MD MIDHANI has not, within the
reasonable time taken visible action to proceed against such offence or reported it
to the Chief Vigilance Officer, the Monitor may also transmit this information
directly to the Central Vigilance

Integrity Pact



Commissioner.
(9) The word ‘Monitor’would include both singular and plural.

Section 9 — Pact Duration

This Pact begins when both parties have legally signed it. It expires for the Contractor 12 months
after the last payment under the contract, and for all other Bidders 6 months after the contract has
been awarded. Any violation of the same would entail disqualification of the bidders and exclusion
from future business dealings.

If any claim is made / lodged during this time, the same shall be binding and continue to be valid
despite the lapse of this pact as specified above, unless it is discharged / determined by C&MD
" MIDHANIL.

Section 10 — Other provisions

(I) This agreement is subject to Indian Law. Place of performance and
jurisdiction is the Registered Office of the Principal, i.e. Hyderabad.

(2) Changes and supplements as well as termination notices need to be made in
writing. Side agreements have not been made.

(3) If the Contractor is a partnership or a consortium, this agreement must be
signed by all partners or consortium members.

(4) Should one or several provisions of this agreement turn out to be invalid, the
remainder of this agreement remains valid. In this case, the parties will strive to
come to an agreement to their original intentions.

(5) Issues like Warranty / Guarantee etc. shall be outside the purview of IEMs.

Section 11 - Independent Monitors

The Central Vigilance Commission (CVC) has appointed the following Independent External
Monitors (IEMs) to oversee the implementation of the Integrity Pact for MIDHANI:

Address of IEMs are as follows:
a. Shri Sunil Kumar Chourasia, |IOFS (Retd.),
D-4/11, Ideal Hills Appts,
Polypather, Narmada Road, Jabalpur, M.P. 482001
Mobile No. 8004938936
e-mail: sunilkumar.chourasia@midhani-india.in/ sunilchourasia@hoimail.com

b. Shri Bal Raj, ITS (Retd.),
12, Engineers Enclave,
Phase-1, G M S Road,
Dehradun — 247001.
Mobile No. 9412000540
e-mail; alra':,ieﬂ@midhani—india.inl anand2149@yahoo.co.in

(For & On behalf of the Principal). . .---(For & On behalf of Bidder/ Contractor)
a7/ Subhadip Ghosh

( (Uc;ﬁ;ﬂ - (Office Seal)
| or anager (l/c-Pur
Sfra Dhatu Nigam Limited
Place T = atu V-8

Date .- .58 | Kanchanbagh,H
ate e, $AVEIS-5 )

Witnegs 1 T \(UHARSW

(Name+& fiE :
Address) ﬂm ?‘“(:R“ | Manage? (Purcha¥ )
Witness 2: ST

(Name & Address)

Integrity Pact . (ﬂ)
gr.Manager (Purchase)



GUIDELINES FOR INDIAN AGENTS OF FOREIGN SUPPLIERS

1.0 There shall be compulsory registration of agents for all Global (Open) Tender and Limited Tender. An
agent who is not registered with MIDHANI shall apply for registration in the registration form .

1.1 Registered agents will file an authenticated Photostat copy duly attested by a Notary Public/Original
certificate of the principal confirming the agency agreement and giving the status being enjoyed by the
agent and the commission/ remuneration/ salary/ retainer ship being paid by the principal to the agent
before the placement of order by MIDHANI,

1.2 Wherever the Indian representatives have communicated on behalf of their principals and the foreign
parties have stated that they are not paying any commission to the Indian agents, and the Indian
representatives working on the basis of salary or as retainer, a written declaration to this effect should
be submitted by the party (i.e. Principal) before finalizing the order.

2.0 Disclosure of particulars of agents/ representatives in India, if any.

2.1 Tenderers of Foreign nationality shall furnish the following details in their offers:

2.1.1  The Bidder(s)/ Contractor(s) of foreign origin shall disclose the name and address of the agents/
representatives in India if any and the extent of authorization and authority given to commit the
Principals. In case the agent/ representative be a foreign Company, it shall be confirmed whether it is

existing Company and details of the same shall be furnished.

2.1.2  The amount of commission/ remuneration included in the quoted price(s) for such agents/
representatives in India.

2.1.3  Confirmation of the Tenderer that the commission/ remuneration, if any, payable to his agents/
representatives in India, may be paid by MIDHANTI in Indian Rupees only.

[§]
(3]

Tenderers of Indian Nationality shall furnish the following details in their offers:

[§9]
b2

The name and address of the Toreign principals, if any, indicating their natibnality as well as their
status. Le. whether manufacturer or agents of manufacturer holding the Letter of Authority of the
Principal specifically authorizing the agent to make an offer in India in response to tender either directly
or through the agents/ representatives.

222 The amount of commission/ remuneration included in the price (s) quoted by the Tenderer for himself.

223  Confirmation of the foreign principals of the Tenderer that the commission/ remuneration, if any,
reserved for the Tenderer in the quoted price(s), may be paid by MIDHANI in India in equivalent
Indian Rupees on satisfactory completion of the Project or supplies of Stores and Spares in case of
operation items.

2.3 In either case, in the event of contract materializing, the terms of payment will provide for payment of
the commission/ remuneration, if any payable to the agents/ representatives in India in Indian Rupees
on expiry of 90 days after the discharge of the obligations under the contract.

24 Failure to furnish correct and detailed information as called for in paragraph 2.0 above will render the
concerned tender liable to rejection or in the event of a contract materializing, the same liable to
termination by MIDHANI. Besides this there would be a penalty of banning business dealings with
MIDHANI or damage or payment of a named sum.

*
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GUIDELINES ON DEBARMENT OF FIRMS FROM BIDDING - MIDHANI

Ref: Procurement Policy Division, Ministry of Finance, Department of Expenditure,
Government of India OM dated 02.11.2021.

1.

The Guidelines are classified under following two types:

(i) In cases where debarment is proposed to be limited to a single Ministry, the appropriate

Orders can be issued by that Ministry itself, thereby banning all its business dealing with
the debarred firm.

(ii) Where it is proposed to extend the debarment beyond the jurisdiction of the particular

Ministry i.e. covering to all central Ministries/ Departments, the requisite Orders shall be
issued by Department of Expenditure (DoE), Ministry of Finance (MoF).

Definitions

2. Firm: The term 'firm’ or 'bidder" has the same meaning for the purpose of these Guidelines,
which includes an individual or person, a company, a cooperative society, a Hindu undivided family
and an association or body of persons, whether incorporated or not, engaged in trade or business.

3. Allied firm: All concerns which come within the sphere of effective influence of the debarred
firms shall be treated as allied firms. In determining this, the following factors may be taken into
consideration:

a. Whether the management is common;
b. Majority interest in the management is held by the partners or directors of banned/ suspended

firm;

c. Substantial or majority shares are owned by the banned/ suspended firm and by virtue of this it

has a controlling voice.
d. Directly or indirectly controls, or is controlled by or is under common control with another bidder.

e. All successor firms will also be considered as allied firms.

4. The terms “banning of firm", ‘suspension’, ‘Black-Listing’ efc. convey the sameé meaning as of
“Debarment”.

Debarment by a Single Ministry/ Department

5. Orders for Debarment of a firm(s) shall be passed by a Ministry/ Department/ organizations,
keeping in view of the following:

a. A bidder or any of its successors may be debarred from participating in any procurement process
for a period not exceeding two years.

b. Firms will be debarred if it is determined that the bidder has breached the code of integrity as per
Rule 175 of GFRs 2017.

c. A bidder can also be debarred for any actions or omissions by the bidder other than violation of
code of integrity, which in the opinion of the Ministry/department, warrants debarment, for the
reasons like supply of sub-standard material, non-supply of material, abandonment of works, sub-
standard quality of works, failure to abide “Bid securing Declaration” etc.

d. It shall not be circulated to other Ministries/Departments. It will only be applicable to all the
attached/ subordinate offices, Autonomous bodies, Central Public sector Undertakings (CPSUs) etc.
of the Ministry/Department issuing the debarment order.

e. The concerned Ministry/Department before issuing the debarment order against a firm must
ensure that reasonable opportunity has been given to the concerned firm to represent against such
debarment (including personal hearing, if requested by firm).

f. Secretary of Ministry/Department may nominate an officer at the rank of joint secretary/Additional
secretary as competent authority to debar the firms.

M
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g. Ministry/ Department that issued the order of debarment can also issue an order for revocation of
debarment before the period of debarment os over, if there is adequate justification for the same.
Ordinarily, the revocation of the order before expiry of debarred period should be done with
approval of secretary concerned of Ministry/Department.

h. The Ministry/Department will maintain list of debarred firms, which will also be displayed on its
website.

i. Debarment is an executive function and should not be allocated to vigilance department.

6. Code of integrity as contained in Rule 175 of the GFRs is reproduced as under:

No official of the procuring entity or a bidder shall act in contravention of the courts which includes

(i) Prohibition of
(a) making offer, solicitation or acceptance of bribe, reward or gift on any material
benefit, either directly or indirectly, in exchange for an unfair advantage in the
procurement process or to otherwise influence the procurement process.
(b) any omission or mis-representation that may mislead or attempt to mislead so
that financial or other benefit may be obtained or an obligation avoided.
(c) any collusion, bid rigging or anti competitive behavior that may impair the
transparency, fairness and the progress of the procurement process.
(d) improper use of information provided by the procuring entity to the bidder with
an intent to gain unfair advantage in the procurement process or for personal gain.
(e) any financial or business transaction between the bidder and any official of the
procuring entity related to tender or execution process of the contract which can
affect the decision of the procuring entity directly or indirectly.
(f) any coercion or any threat to impair or harm, directly or indirectly, any party or its
property to influence the procurement process.
(g) obstruction of any investigation or auditing of a procurement process.
(h) making false declaration or providing false information for participation in a
tender process or to secure a contract.

(i) Disclosure of Conflict of interest.

(iif) Disclosure by the bidder of any previous transgressions made in respect 6f the provisions of the ~
sub-clause (i) with an entity in any country during the last three years or of being debarred by any
other procuring entity.

7. It is possible that the firm may be debarred concurrently by more than one ministry/department.

8. Ministries/Departments at their option may also delegate powers to debar bidders to their CPSUs,
attached offices/Autonomous bodies etc. in such cases, broad principles for debarment in para 5 as
above are to be kept in mind. Debarment by such bodies like CPSUs etc., shall be applicable only
for the procurements made by such bodies.

9. Similarly, Government e-Market place (GeM) can also debar bidders upto two years on its portal.

10. In case of debarments under para 8 as above, revocation the debarment orders before expiry of
debarred period should be done only with the approval of chief executive officer of concerned
CPSUs etc,,

Debarment across all ministries/Departments

11. Where a Ministry/Department is of the view that business dealings with a particular
firm should be banned across all the ministries/departments by debarring the firm from taking part in
any bidding procedure floated by the central govt. ministries/departments, the ministry/department
concerned, should after obtaining the approval of the secretary concerned, forward to DoE a self
contained note setting out all the facts of the case and the justification for the proposed debarment,
along with all the relevant papers and documents. DoE will issue the necessary orders after
satisfying itself that proposed debarment across all the Ministries/Departments is in accordance with

rule 151 of C-)FRsi 2017. This scrutinx is intended to ensure uniformitx of treatment in all cases.
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12. The firm will remain in suspension mode (i.e., debarred) during the interim period till the final
decision taken by DoE, only in the ministry/department forwarding such proposal.

13. Ministry/Department before forwarding the proposal to DoE must ensure that reasonable
opportunity has been given to the concerned firm to represent against such debarment (including
personal hearing, if requested by firm). If DoE realizes that sufficient opportunity has not be given to
the firm to represent against the debarment, such debarment requests received from

ministries/department shall be rejected.

14. DoE can also give additional opportunity, at their option, to firm to represent against proposed
debarment. DoE can also take suo-moto action to debar the firms in certain circumstances.

15. No contract of any kind whatsoever shall be placed on the debarred firm, including its allied
firms by any Ministries/Departments/Attached/Subordinate offices of the Government of India
including autonomous body, CPSUs etc. after the issue of a debarment order,

16. DoE will maintain list of such debarred firms, which will be displayed on Central Public
Procurement Portal.

Revocation of Orders

17. An order for debarment passed shall be deemed to have been automatically revoked on the
expiry of that specified period and it will not be necessary to issue a specific formal order

revocation.

18. A debarment order may be revoked before the expiry of the order, by the competent authority, if
it is of the opinion that the disability already suffered is adequate in the circumstances of the case or

for any other reason.
Other provisions (Common to both types of debarment)

19. No contract of any kind whatsoever shall be placed to ‘debarred firm including its allied firms
after the issue of a debarment order by the Ministry/ Department. Bids from only such firms shall be
considered for placement of contract, which are neither debarred on the date of opening of tender
(first bid, normally called as technical bid, in case of two packet/two stage bidding) nor debarred on
the date of contract. Even in the cases of risk purchase, no contract should be placed on such

debarred firms.

20. In case, any debar firms has submitted the bid, the same will be ignored. In case such form is
lowest (L-1), next lowest firm shall be considered as L-1. Bid security submitted by such debarred

firms shall be returned to them.

21. Contracts concluded before the issue of the debarment order shall, not be affected by the
debarment orders.

22. The department shall be automatically extended to all its allied firms. In case of joint
venture/consortium is debarred all partners will also stand debarred for the period specified in
debarment order. The names of partners should be clearly specified in the “Debarment Order”.

23. Debarment if any manner does not impact any other contractual or other legal rights of the
procuring entities.

24. The period debarment shall start from the date of issue of debarment order.
25. The order of debarment will indicate the reason(s) in brief that lead to debarment of the firm.

26. Ordinarily, the period of debarment should not be less than six months.
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27. In case of shortage of suppliers in a particular group, such debarments may also hurt the
interest of procuring entities. In such cases, endeavor should be to pragmatically analyze the
circumstances, try to reform the supplier and may get a written commitment from the supplier that
its performance will improve.

28. All Ministries/Departments must align their existing debarment Guidelines in conformity with
these Guidelines within two months of issued of these guidelines. Further, bidding documents must
also be suitably amended, if required.

=X=
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DECLARATION TO BE GIVEN BY VENDORS WITH BID (MANDATORY) IN CASE
THE VALUE OF PROCUREMENT IS MORE THAN 5 LAKHS

Tender Ref No:

With reference to the above mentioned RFP/Tender, we hear by confirm that we
have read the Public Procurement (Preference to Make in India) Order No. P-
45021/2/2017-PP (BE-II) revision dated 19-07-2024 and the updates and the
percentage of local (Indian) content in the offered items/service is
and the place/places of value addition done is/are

Signature with seal

Note: In cases of procurement for value in excess of 10 Crores the Class-I /Class-II
local supplier shall be required to provide a certificate from statutory auditor or
cost auditor (In case of companiesjor from a practicing cost accountant or
practicing charted accountant (In respect of suppliers other than companies) giving
the percentage of local content.































































No. P-45021/2/2017-PP (BE-}-Part(4)Vol.ll
Government of India
Ministry of Commerce and Industry
Department for Promotion of Industry and Internal Trade
(Public Procurement Section)

Vanijya Bhawan, New Delhi
Dated: 19 July,2024
To

All Central Ministries/Departments/CPSUs/All concermned

ORDER

Subject: Public Procurement (Preference to Make in India), Order 2017-
Revision; regarding.

Department for Promotion of Industry and Internal Trade, in partial
modification [Paras 2, 3, 5, 10 & 13] of Order No.P-45021/2/2017-B.E.-li dated
15.6.2017 as amended by Order No.P-45021/2/2017-B.E.-ll dated 28.05.2018,
Order No.P-45021/2/2017-B.E.-Il dated 29.05.2019, Order No.P-45021/2/2017-
B.E.-ll dated 04.06.2020 and Order No.P-45021/2/2017-B.E.-ll dated 16.09.2020
hereby issues the revised ‘Public Procurement (Preference to Make in India),
Order 2017” dated 19.07.2024 effective with immediate effect.

Whereas it is the policy of the Government of India to encourage ‘Make in
India’ and promote manufacturing and production of goods and services |n India
with a view to enhancing income and employment, and

Whereas procurement by the Government is substantial in amount and can
contribute towards this policy objective, and

Whereas local content can be increased through partnerships, cooperation
with local companies, establishing production units in India or Joint Ventures (JV)
with Indian suppliers, increasing the participation of local employees in services
and training them,

Now therefore the following Order is issued:

1. This Order is issued pursuant to Rule 153 (iii) of the General Financial Rules
2017.

2. Definitions: For the purposes of this Order:
Local confent’ means the amount of value added in India which shall, unless
otherwise prescribed by the Nodal Ministry, be the total value of the item
procured (excluding net domestic indirect taxes) minus the value of imported
content in the item (including all customs duties) as a proportion of the total
value, in percent.

Explanatory notes for calculation of local content given above

a Imported items sourced locally from resellers/distributors shall be excluded
from calculation of local content, _

b. The license fees/royalties paid/ technical charges paid out of India shall be
excluded from local content calculation.
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¢ Procurement/Supply of repackaged/refurbished/rebranded imported products
as understood commonly shall be treated as reselling of imported products
and shall be excluded from calculation of local content. The definition of
repackaged/refurbished/rebranded imported products is as follows;

'Refurbishing’ means repair or reconditioning of an imported
product does not amount to manufacture because no new goods
come into existence.

'Repackaging’ means repacking of imported goods from bulk pack
to smaller packs would not ordinarily amount to manufacture of a
new item.

'Rebranding’ means relabeling or renaming or change in symbol or
logo/makes or corporate image of a company/organization/ firm for
an imported product would amount to rebranding.

d. To ensure that imported items sourced locally from resellers/distributors are
“excluded from calculation of local content, procuring entities to obtain from
bidders, the cost of such locally-sourced imported items (Inclusive of taxes)
along with break-up on license/royalties paid/technical expertise cost etc.
sourced from outside India. For items sold by bidder as reseller, OEM
certificate for country of origin to be submitted.

e. For contracts involving supply of multiple items, weighted average of all items
to be taken while calculating the local content.

‘Class-I local supplier’ means a supplier or service provider, whose goods,
services or works offered for procurement, meets the minimum local content as
prescribed for ‘Class-l local supplier’ under this Order.

‘Class-Il local supplier’ means a supplier or service provider, whose goods,
services or works offered for procurement, meets the minimum local content as
prescribed for ‘Class-l local supplier’ but less than that prescribed for ‘Class-
local supplier under this Order.

‘Non - Local supplier’ means a supplier or service provider, whose goods,
services or works offered for procurement, has local content less than that
prescribed for ‘Class-ll local supplier’ under this Order.

‘L1’ means the lowest tender or lowest bid or the lowest quotation received in a
tender, bidding process or other procurement solicitation as adjudged in the
evaluation process as per the tender or other procurement solicitation.

‘Margin of purchase preference’ means the maximum extent to which the price
quoted by a “Class-l local supplier” may be above the L1 for the purpose of
purchase preference.

‘Nodal Ministry’ means the Ministry or Department identified pursuant to this
order in respect of a particular item of goods or services or works.

‘Procuring entity’ means a Ministry or department or attached or subordinate

office of, or autonomous body controlled by, the Government of India and
includes Government companies as defined in the Companies Act.
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Works’ means all works as per Rule 130 of GFR- 2017, and will also include
‘turnkey works'. '

2A. Special treatment for items covered under PLI Scheme

The manufacturers manufacturing an item under PLI scheme shall be treated
as deemed Class Il local supplier for that item unless they have minimum local
content equal to or higher than that notified for Class-I local supplier for that
item, provided the manufacturer has received incentive from the concerned PLI
Ministry for the item. The above shall be applicable for the specific time period
only, as notified by concerned PLI Ministry.

3. Eligibility of ‘Class-1 local supplier’/ ‘Class-ll local supplier’/ ‘Non-local
suppliers’ for different types of procurement
@ In procurement of all goods, services or works in respect of which the
Nodal Ministry / Department has communicated that there is sufficient local
capacity and local competition, only ‘Class-| local supplier’, as defined under
the Order, shall be eligible to bid irrespective of purchase value.

® Only ‘Class-l local supplier and 'Class-Il local supplier, as defined under
the Order, shall be eligible to bid in procurement undertaken by procuring
entities, except when Global tender enquiry has been issued. In global tender
enquiries, ‘Non-local suppliers’ shall also be eligible to bid along with ‘Class-|
local suppliers’ and ‘Class-ll local suppliers’. In procurement of all goods,
services or works, not covered by sub-para 3(a) above, and with estimated
value of purchases less than Rs. 200 Crore, in accordance with Rule 161(iv) of -
GFR, 2017, Global tender enquiry shall not be issued except with the approval
of competent authority as designated by Department of Expenditure.

© For the purpose of this Order, works includes Engineering, Procurement
and Construction (EPC) contracts and services include System Integrator (S!)
contracts.

3.1 Mandatory sourcing of items, with sufficient local capacity
and competition, from Class-l local suppliers in
SI/EPC/Turnkey Contracts/Service Tenders

a The items, notified as having sufficient local capacity and competition, shall mandatory
be sourced from Class-l local suppliers in SI/EPC/Turnkey Contracts/ Services tenders.
This provision will be applicable only for those items which have been notified by the
Nodal Ministry as Class | i.e. having sufficient local capacity and competition, with
-specific HSN codes.”

b. Notwithstanding above, if in any project, it is considered that it is not practically feasible
to source such items from Class | local suppliers, it may take relaxation from such
stipulation with the approval of Secretary of the administrative Ministry/ Department
concerned or with the approval of the Competent Authority specified by the
Administrative Ministry/Department, on case-specific basis.

3A. Purchase Preference

(a) Subject to the provisions of this Order and to any specific instructions
issued by the Nodal Ministry or in pursuance of this Order, purchase
preference shall be given to ‘Class-l local supplier’ in procurement undertaken
by procuring entities in the manner specified here under.

()  In the procurement of goods or works, which are covered by para 3(b)
Page 3 of 10
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above and which are divisible in nature, the ‘Class-| local supplier’ shall get
purchase preference over ‘Class-l local supplier as well as ‘Non-local
supplier, as per following procedure:

i. Among all qualified bids, the lowest bid will be termed as L1. If L1 is ‘Class-|
local supplier’, the contract for full quantity wilt be awarded toL1. _

i. If L1 bid is not a ‘Class-1 local supplier, 50% of the order quantity shall be
awarded to L1. Thereafter, the lowest bidder among the ‘Class-l local
supplier’ will be invited to match the L1 price for the remaining 50% quantity
subject to the Class-! local supplier's quoted price falling within the margin of
purchase preference, and contract for that quantity shall be awarded to such
‘Class-| local supplier subject to matching the L1 price. In case such lowest
eligible ‘Class-I local supplier fails to match the L1 price or accepts less than
the offered quantity, the next higher ‘Class-| local supplier’ within the margin
of purchase preference shall be invited to match the L1 price for remaining
quantity and so on, and contract shall be awarded accordingly. In case some
quantity is still left uncovered on Class-| local suppliers, then such balance
quantity may also be ordered on the 1.1 bidder.

{© In the procurement of goods or works, which are covered by para 3(b) above
and which are not divisible in nature, and in procurement of services where the
hid is evaluated on price alone, the ‘Class-I local supplier' shall get purchase
preference over ‘Class-li local supplier as well as ‘Non-local supplier', as per
following procedure:

i.  Among all qualified bids, the lowest bid wilt be termed as L1. If L1 is Class -l local
supplier’, the contract will be awarded to L1.
ii. If L1 is not ‘Class-l local supplier’, the lowest bidder among the ‘Class-| local
+ supplier, will be invited to match the L1 price subject to Class-l local supplier's
quoted price falling within the margin of purchase preference, and the contract
shall be awarded to such ‘Class-l local supplier’ subject to matching the L1 price.
ii. In case such lowest eligible ‘Class-i local supplier’ fails to match the L1 price, the
‘Class-| loca! supplier with the next higher bid within the margin of purchase
preference shall be invited to match the L1 price and so on and contract shall be
awarded accordingly. In case none of the ‘Class-! local supplier’ within the margin
of purchase preference matches the L1 price, the contract may be awarded to
the L1 bidder.
{d) “Class-ll local supplier” will not get purchase preference in any procurement,
undertaken by procuring entities.

3B. Applicability in tenders where contract is to be awarded to multiple
bidders- In tenders where contract is awarded to multiple bidders subject to
matching of L1 rates or otherwise, the ‘Class-I local supplier’ shall get purchase
preference over ‘Class-l local supplier' as well as ‘Non-local supplier, as per
following procedure: :

a. In case there is sufficient local capacity and competition for the item to be
procured, as notified by the nodal Ministry, only Class | local suppliers shall
be eligible to bid. As such, the multiple suppliers, who would be awarded the
contract, should be all and only ‘Class | Local suppliers’.

b. In other cases, ‘Class |l local suppliers’ and ‘Non local suppliers’ may also
participate in the bidding process along with ‘Class | Local suppliers’ as per
provisions of this Order.

c. If ‘Class | Local suppliers’ qualify for award of contract for at least
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50% of the tendered quantity in any tender, the contract may be awarded to
all the qualified bidders as per award criteria stipulated in the bid documents.
However, in case ‘Class | Local suppliers’ do not qualify for award of contract
for at least 50% of the tendered quantity, purchase preference should be
given to the ‘Class | local supplier over ‘Class Il local suppliers’/ ‘Non local
suppliers’ provided that their quoted rate falls within 20% margin of purchase
preference of the highest quoted bidder considered for award of contract so
as to ensure that the ‘Class | Local suppliers’ taken in totality are considered
for award of confract for at least 50% of the tendered quantity.

d. First purchase preference has to be given to the lowest quoting ‘Class-| local
supplier’, whose quoted rates fall within 20% margin of purchase preference,
subject to its meeting the prescribed criteria for award of contract as also the
constraint of maximum quantity that can be sourced from any single supplier.
If the lowest quoting ‘Class-l local supplier’, does not qualify for purchase
preference because of aforesaid constraints or does not accept the offered
quantity, an opportunity may be given to next higher ‘Class-! local supplier’,
falling within 20% margin of purchase preference, and soon.

e. To avoid any ambiguity during bid evaluation process, the procuring entities
may stipulate its own tender specific criteria for award of contract amongst
different bidders including the procedure for purchase preference to ‘Class-|

local supplier within the broad policy guidelines stipulated in sub- paras
above.

4. Exemption of small purchases: Notwithstanding anything contained in

paragraph 3, procurement where the estimated value to be procured is less than
Rs. 5 lakhs shall be exempt from this Order. However, it shall be ensured by
procuring entities that procurement is not split for the purpose of avoiding the
provisions of this Order.

4A. Exemption in sourcing of spares and consumables of closed systems:

5.

Procurement of spare parts, consumables for closed systems and Maintenance/
Service contracts with Original Equipment Manufacturer/Original Equipment
Supplier/Original Part Manufacturer shall be exempted from this Order.

Minimum local content: The ‘local content’ requirement to categorize a supplier
as ‘Class-| local supplier’ is minimum 50%. For ‘Class-1l local supplier’, the ‘local
content’ requirement is minimum 20%. Nodal Ministry/ Department may prescribe
only a higher percentage of minimum local content requirement to categorize a
supplier as ‘Class-| local supplier'/ ‘Class- 1| local supplier. For the items, for
which Nodal Ministry/ Department has not prescribed higher minimum local
content notification under the Order, it shall be 50% and 20% for ‘Class-| local
supplier’/ ‘Class-ll local supplier’ respectively.

Margin of Purchase Preference: The margin of purchase preference shall be
20%. -

Requirement for specification in advance: The minimum local content, the
margin of purchase preference and the procedure for preference to Make in india
shall be specified in the notice inviting tenders or other form of procurement
solicitation and shall not be varied during a particutar procurement transaction.

Government E-marketplace: In respect of procurement through the Government
E-marketplace (GeM) shall, as far as possible, specifically mark the items which
meet the minimum local content while registering the item for
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display, and shall, wherever feasible, make provision for automated
comparison with purchase preference and without purchase preference and
for obtaining consent of the local supplier in those cases where purchase
preference is to be exercised.

9. Verification of local content:

a. The ‘Class-l local supplier/ ‘Class-ll local supplier at the time of tender,
bidding or solicitation shall be required to indicate percentage of local
content and provide self-certification that the item offered meets the
local content requirement for ‘Class-l local supplier/ ‘Class-ll local
supplier’, as the case may be. They shall also give details of the
location(s) at which the local value addition is made.

b. In cases of procurement for a value in excess of Rs. 10 crores, the
‘Class-| local supplier/ ‘Class-ll focal supplier shall be required to
provide a certificate from the statutory auditor or cost auditor of the
company (in the case of companies) or from a practicing cost
accountant or practicing chartered accountant (in respect of suppliers
other than companies) giving the percentage of local content.

c. The bidder shall give self-certification for local content in the quoted
item (goods/works/services) at the time of tendering. However, at the
time of execution of the project, for all contracts above INR 10 Crore,
the confractor/ supplier shall be required to give local content
certification duly certified by cost/ chartered accountant in practice. For
cases where it is not possible to provide certification by Cost/Chartered
Accountant at the time of execution of project, the supplier shall be
permitted to provide the certificate for local content from Cost/
Chartered Accountant after completion of the contract, within time limit
acceptable to the procuring entity. In case the contractor/ supplier does
not meet the stipulated local content requirement and the category of
the supplier changes from Class-| to Class-Il/ Non-local or from Class-li
to Non-local, a penalty upto 10% of the contract value may be imposed.

" However, contract once awarded shall not be terminated on this
account.

d. Decisions on complaints relating to implementation of this Order shall
be taken by the competent authority which is empowered to look into
procurement-related complaints relating to the procuring entity.

e. Nodal Ministries may constitute committees with internal and external
experts for independent verification of self-declarations and auditor's/
accountant's certificates on random basis and in the case of
complaints.

f Nodal Ministries and procuring entities may prescribe fees for such
complaints. -

g. False declarations will be in breach of the Code of Integrity under Rule
175(1)i)h) of the General Financial Rules for which a bidder or its
successors can be debarred for up to two years as per Rule 151 (iii) of
the General Financial Rules along with such other actions as may be
permissible under law.

h. A supplier who has been debarred by any procuring entity for violation
of this Order shall not be eligible for preference under this Order for
procurement by any other procuring entity for the duration of the
debarment. The debarment for such other procuring entities shall take
effect prospectively from the date on which it comes to the notice of
other procurement entities, in the manner prescribed under paragraph 9
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i below.
i. The Department of Expenditure shall issue suitable instructions for the
effectlve and smooth operation of this process, so that:

The fact and duration of debarment for violation of this Order by any
procuring entity are promptly brought to the notice of the Member-
Convenor of the Standing Committee and the Department of Expenditure
through the concerned Ministry /Department or in some other manner;

On a periodical basis such cases are consolidated and a centralized list or
decentralized lists of such suppliers with the period of debarment is
maintained and displayed on website(s);

In respect of procuring entities other than the one which has carried out the
debarment, the debarment takes effect prospectively from the date of
uploading on the website(s) in the such a manner that ongoing
procurement are not disrupted.

10. Specifications in Tenders and other procurement solicitations:

a. Every procuring entity shall ensure that the eligibility conditions in
respect of previous experience fixed in any tender or solicitation do not
require proof of supply in other countries or proof of exports.

b. Procuring entities shall endeavour to see that eligibility conditions,
including on matters like tumover, production capability and financial
strength do not result in unreasonable exclusion of 'Class-l local
supplier’/ ‘Class-ll local supplier who would otherwise be eligible,
beyond what is essential for ensuring quality or creditworthiness of the
supplier.

c. Procuring entities shall, within 2 months of the issue of this Order
review all existing eligibility norms and conditions with reference to sub-
paragraphs ‘a’ and ‘b’ above.

d. Remproc:ty Clause

it.

.

V.

When a Nodal Ministry/Department identifies that Indian suppliers of an item
are not allowed to participate and/ or compete in procurement by any foreign
government, due to restrictive tender conditions which have direct or indirect
effect of barring Indian companies such as registration in the procuring
country, execution of projects of specific value in the procuring country etc.,
it shall provide such details to all its procuring entities including CMDs/CEQOs
of PSEs/PSUs, State Governments and other procurement agencies under
their administrative control and GeM for appropriate reciprocal action.
Entities of countries which have been identified by the nodal
Ministry/Department as not allowing Indian companies to participate in their
Government procurement for any item related to that nodal Ministry shall not
be allowed to participate in Government procurement in India for all items
related to that nodal Ministry/ Department, except for the list of items
published by the Ministry/ Department permitting their participation.

The stipulation in (ii) above shall be part of all tenders invited by the Central
Government procuring entities stated in (i} above. All purchases on GeM
shall also necessarily have the above provisions for items identified by nodal
Ministry/ Department.

State Governments should be encouraged to incorporate similar provisions
in their respective tenders.

The term 'entity’ of a country shall have the same meaning as under the FDI
Policy of DPIT as amended from time to time.

e. Specifying foreign certifications/ unreasonable technical specifications/
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1.

12.

13.

brands/ models in the bid document is restrictive and discriminatory
practice against local suppliers. If foreign certification is required to be
stipulated because of non-availability of Indian Standards and/or for any
other reason, the same shall be done only after written approval of
Secretary of the Department concerned or any other Authority having
been designated such power by the Secretary of the Department
concerned.

£ “All administrative Ministries/Departments whose procurement exceeds
Rs. 1000 Crore per annum shall notify/lupdate their procurement
projections every vear, including those of the PSEs/PSUs, for the next 5
years on their respective website.”

10A. Action for non-compliance of the Provisions of the Order: In case
restrictive or discriminatory conditions against domestic suppliers are included in
bid documents, an inquiry shall be conducted by the Administrative Depariment
undertaking the procurement (including procurement by any entity under its
administrative control) to fix responsibility for the same. Thereafter, appropriate
action, administrative or otherwise, shall be taken against erring officials of
procurement entities under relevant provisions. Intimation on all such actions
shall be sent to the Standing Committee.

Assessment of supply base by Nodal Ministries: The Nodal Ministry shall keep
in view the domestic manufacturing / supply base and assess the available
capacity and the extent of local competition while identifying items and
prescribing the higher minimum local content or the manner of its calculation, with
a view to avoiding cost increase from the operation of this Order.

Increase in minimum local content: The Nodal Ministry may annually review
the local content requirements with a view to increasing them, subject to
availability of sufficient local competition with adequate quality.

Manufacture under license/ technology collaboration agreements with
phased indigenization: While notifying the minimum local content, Nodal
Ministries may make special provisions for exempting suppliers from meeting the
stipulated local content if the product is being manufactured in india under.a
license from a foreign manufacturer who holds intellectual property rights and
where there is a technology collaboration agreement / fransfer of technology
agreement for indigenous manufacture of a product developed abroad with clear
phasing of increase in local content.

"13A. In procurement of all goods, services or works in respect of which there is

substantial quantity of public procurement and for which the nodal ministry has
not notified that there is sufficient local capacity and local competition, the
concerned nodal ministry shall notify an upper threshold value of procurement
beyond which foreign companies shall enter into a joint venture with an Indian
company to participate in the tender. Procuring entities, while procuring such
items beyond the notified threshold value, shall prescribe in their respective
tenders that foreign companies may enter into a joint venture with an Indian
company to participate in the tender. The procuring Ministries/Departments shall
also make special provisions for exempting such joint ventures from meeting the
stipulated minimum local content requirement, which shall be increased in a
phased manner.

14. Powers to grant exemption and to reduce minimum local content. The
administrative  Department undertaking the procurement (including
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15.

16.

17.

procurement by any entity under its administrative control), with the approval
of their Minister-in-charge, may by written order, for reasons to be recordedin
writing,

a. reduce the minimum local content below the prescribed level; or
b. reduce the margin of purchase preference below 20%,; or
c. exempt any particular item or supplying entities from the operation of this
Order or any part of the Order.
The Administrative Department, while seeking exemption under this para, shall
certify that such an item(s) has not been notified by Nodal Ministry/ Department
concemned under para 3 (a) of the Order.

A copy of every such order shall be provided to the Standing Committee and
concerned Nodal Ministry / Department. The Nodal Ministry / Department
concerned will continue to have the power to vary its notification on Minimum Local
Content.

Directions to Government companies: In respect of Government companies and
other procuring entities not governed by the General Financial Rules, the
administrative Ministry or Department shall issue policy directions requiring
compliance with this Order.

Standing Committee: A standing committee is hereby constituted with the following
membership:

Secretary, Department for Promotion of Industry and Internal Trade - Chairman
Secretary, Commerce—Member

Secretary, Ministry of Electronics and Information Technology—Member Joint
Secretary (Public Procurement), Department of Expenditure-——Member Joint
Secretary (DPIIT)—Member-Convenor

The Secretary of the Department concerned with a particular item shall be a
member in respect of issues relating to such item. The Chairman of the Committee
may co-opt technical experts as relevant to any issue or class of issues under its
consideration.

Functions of the Standing Committee: The Standting Committee shall meet as
often as necessary, but not less than once in six months. The Committee

a. shall oversee the implementation of this order and issues arising therefrom,
and make recommendations to Nodal Ministries and procuring entities.

b. shall annually assess and periodically monitor compliance with this Order

c. shall identify Nodal Ministries and the allocation of items among them for issue
of notifications on minimum local content

d. may require furnishing of details or returns regarding compliance with this
Order and related matters

e. may, during the annual review or otherwise, assess issues, if any, where it is
felt that the manner of implementation of the order results in any restrictive
practices, cartelization or increase in public expenditure and suggest remedial
measures _

f may examine cases covered by paragraph 13 above relating to manufacture
under license/ technology transfer agreements with a view to satisfying itself
that adequate mechanisms exist for enforcement of such agreements and for
attaining the underlying objective of progressive indigenization
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g. may consider any other issue relating to this Order which may arise.

18. Removal of difficulties: Ministries /Departments and the Boards of Directors
of Government companies may issue such clarifications and instructions as
may be necessary for the removal of any difficulties arising in the
implementation of this Order.

19. Ministries having existing policies: Where any Ministry or Department has

its own policy for preference to local content approved by the Cabinet after =t
January 2015, such policies will prevail over the provisions of this Order. All
other existing orders on preference to local content shall be reviewed by the
Nodal Ministries and revised as needed to conform to this Order, within two
months of the issue of this Order.

20. Transitional provision: This Order shall not apply to any tender or
procurement for which notice inviting tender or other form of procurement
solicitation has been issued before the issue of this Order.

ahHpM
(Himani de)

Additional Secretary to the Government of India
Tel: 011-23038888

E-mail: ashp.dpiit@gov.in
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